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eligibilicy, application and

TEZISIIRATION tuvtieveeisenierecaeanrenienes 32-38
offence to misuse ......ccc.ooeveniiiinnen. 32-395
QUOLATION .oveniieenrreneeiane. 32-390; 32-420
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cancellation and rights of

FEVIEW s cvnmcsnssnmes sssisessnisei SETAD0

Above-average special professional
INEOIMIB ciuyicissmvemsstom wiitautias aizind 21-320
Access to information
— see also Information
Commissioner’s powers to
obtain information..........29-130-29-180
taxpayer’s right c....cccveiene 31-020-31-130
freedom of information ...31-050-31-130
Accounting — see Tax accounting
Accounts — see Records

Accruals basis

accounting ... 13-100-13-160
"amount uncertainty” .....viinieninens 13-370
deposits and warranties ..... - 13-335

ISCOUNEL, o connprrestenpasiebrmsirss s ADS 2L D
disputed Income......ooeveerviiiirnnrenne, 13-345

future goods or services ..., 13-340
incapacity to enforce

PEVIMBNT oz s S 15-350
income "‘derived’'/income

b 523 o7 T d SO 13-300
“incurred” expenses............13-310-13-520

issuing of invoices ....
potential refund ....ccooveveerereenennn. 132330
time of €arning........cciireeiessieninean 13-320
time of payment.......ovieiiecensieenen 13-310
work in progress.......oiiieiieninnnn. 13-380

Accruals taxation — see Foreign
income accruals taxation
Accrued leave entitlements
accruing liability ...oooociiciiciees 13-544
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Accumulation funds..............ccccceinnee 23-040

Additional tax — see Penalty tax
ADFs
complying and non-
CORPIHAT: - Lo b samernmrmmmmuh

PO 2 8101

23-050

jurisdiction o taX...ooeveereeseereerreennns 24-026
rates of [axX .ooeeeverenresennnnnn 21505 23-095
SUPEranNUALion entity .......ccoveveeens 23-030

CAKATION creevvvrrerenererenennnanenens 23-0753=23-098
ADI — see Authorised deposit-

taking institutions

Adjusted fringe benefits total ............ 2-050

Adjusted taxable income............cccc...... 2-050

Administrative Appeals Tribunal
alternative dispute resolution .......... 31-545

appeal to Federal Court on
question of law ..............31-600-31-620

miscellaneous aspects of
proceedings. i

s 31-380
particulars of Commissioner’s
cvenreneenns 312560

CASC v vusiv cimasma s s e s e e

powers of review
review of Commissioner’s
AISCIETIONS 1ovvvovieeeeiceire e 1-510
review remission of penalty
TEvleWS A e 312524
alternative appeal paths...31-510-31-530
constitution and conduct of

heatings. vussmnnanisunis: 51538
General Tax Division.......cc.ccinene 31-330
preliminary conferences and

directions hearings ..........ccceeen 31-545

Small Taxation Claims
Tribunal c.veecceeveeeirieeceeisieeeeeieee. 31-3235

Adopted children
firseichild taxioffset s ammsin
Adoption leave
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Advance payments — see definition ..o 5-000; 5-300
Prepayments fixed term or life annuities ................5-300
Agency contracts income arrears rebme...A..‘..................2-69[)
termination COM PENSation ................. 6-850 instalmenc sale cransactions............... 5-380
Aggregated turnover test e e
small business entities and 8"““'"&5:"“""""'" e 3-320
CONCESSIONS v vovscsrcsnrcessseesc 13105 P“’ch""‘edP"“-' -5-320
Agreements ?urc ase: annuz.ner:.......... 2 5-300
; . recovery of capital
avoidance of tax — see Anti- i
: - EEIGNORY oo ciassrissssmmmrinrsmrmirsioons 5-320
il\'OIdanCE PI'OVISID]"IS
- =i » seructured secclement
cancellation of “'structural i g 9-200
agreement... veees 6-840 pey i e
undeducred purchase price........ 3-320
Airline transport frmge benef‘ ts.... 26-530
Anti-avoidance provisions
calculacing raxable value .. . 26-535
— see also Avoidance of tax
Al?enation r"_f ir‘come ; alienation of income from
I-I‘ICDI"I'IE spllrt-mg ................ DT 25-960 PEOPELLY cvvreevceresseseenemneesesssosssnenss 25445
Alienation of income from alienation of personal services
PrOPRrtY st 25-445 income... veren 25-450-25-490
Alienation of the personal services CGT planmné, s ...25-989
income of employees...25-450-25-490 civil penalty regime o foc
assessability ..o ciiniiinniiiiiiciininn . 4-080 scheme promorters .. . 25-755
aceribured to individual................... 25-480 COrporate carry forward losses
actribution of income ....ooceeviiieiienn. 25-470 company maintaining same
individual's deductions .........c.cc0eee.. 25-490 BT s e e el 19-020
PAYG withholding system ............. 32-425 loss duplication and other
personal services business ................ 25-475 schemes........................19-050-19-070
personal services entity net capiral losses and capiml
deductions ., " ..25-485 losses.. .:19-095
Al!ocated annuftles and Pens|ons criminal Oﬂ—fﬂces leglslal {2 ] ) RS 25‘?60‘
income from property... e 3-300 ] g f?':‘:;
AlloWances............ccoovrcrcninniinns 4-[ 10—4-170 j?d‘:cnzle g’&S 18:4.28
educatiomili.....cnuiunmanananens =100 ew' E; stripping m
3 i xpenditure recoupment
e s SCHEIMES .vvuvrvresreeeesessinsensaesseneenss 297433
Arrnendment oflassessments 3(1-6?0 SETEH POOVAIONE st 25-600~25-710
HEEASSE ON LG CEpRymEnt ~30-690 (.5 RNy .. & > 11 3. 5 L
chjections: R 31410 lease asSigNMENtSs .........ovurenierreecssic 2257 10
schfemts o rtduu- income tax.......... 25-?()0 legal €ECE..civcessrermessssesssisisosesmisaiins 25-340
St:?l ‘dn.'lfl'.ldment ainalrsisnnssnkiaale=50 non-residents Withholding
EMNG hm:ts 8 | b R P e R SR e P ’4 600
amendment period and extension e T .25-000
proccdu‘re 30-640 pay-£oll tax ...cc.... 28 ’;63 28-375
on Commissioner’s pOwWer ............ 30-620 payments €0 re]ated entmes...“........25'4‘{0
Annual leave prepayment SChemes ...................... 23423
accrued leave payments ...........cccceee. 10-540 private companies
RIS ot e sssierans 5-300-5-380 excessive payments to associates ... 18- 5:2
CGT exemption ....... ...8-080 loans to associates ......... 18-
deductible amount ..o 3320 PEIVA coroooosoeoomesssmnmssssenene 25-600-25-710
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research and development
expenditure.....ccovcerereenenrcneneneen. 212955

schemes to reduce income
ax..... ..25-610-25-617
amendment of assessments........... 25-700
definition of scheme.......ccecvveeinee 25-615
identification 25-617

ordinary business or ﬁumly

deslings.ianiisnainsmn: 255660
PEANEIS. iviciiarseniisinssisnsisasissasise 25-710

...25-650-25-670
25-620-25-695
...23-330

PUrpOSE st ...
tax benefir ......

TSI (S pmasrnerives .
share capiral rainting and
capital benefit
SCICAMINE (vvvvvineriiiesseisnes
specific provisions ...........
tax benefits .............. e 25-620-25-635
cancellacion... 1002 25-680-25-695
substituting assessnble income ..... 25-625

18-565-18-590
..25-400-25-445

tax deferral schemes ............ .. 25-430
[y 3] o SR .. 25-345
transfer pricing 24 680, 24-690
truses . : ..17-310
c]oscly held Trusts . .. 17-315
family truse dlstrlbunon ¢+ S 17-319
revocable truses and cruses for
DAINOLS v s

Trust Recoupment Tax Assessment Act
I98F cinivervivimsismarnionisivssonin L =350
ErUST STEIPPING wevveevreseannns 17-320; 17-330
Appeals
— see also Dispute resolution; Review
centralised and standardised

Procedures ......corrmsisiiessaneannes 31303
challenging assessment.................... 31-300
challenging objection

decision .. - 0 31-500

initial appeal o I‘edera] Court .31-522

transfer to Family Court or Fedeml

Magiserates Court....covviurennne. 31-323
diagrammatic overview of
appeal paths.......cciveiviiiinieninen. 31-310
Federal Court ........ccoevennn. 31-600-31-620
Full Federal Court.......ccccveniininnnnn 312620
High Cotnk . .comsiemsiisssmmssininii 3 14620
implementation of decisions............31-700

ombudsman ...........eeeeenn. 31-210-31-230
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pending, recovery of tax ........ +.32-120
taxpayer's righes to

information....................31-020-31-130

Tribunal or Court...............31-500-31-530
Apportionment of compensation

payments 6-880

Apportionment of deductions......... 10-200

Apportionment of expenditure ....... 11-560
Architecture of Australia’s tax and
transfer system — see Henry
Report
Arrears of income rebate ..................... 2-690
Art businesses 6-100
Artists

averaging of income ...........21-300-21-340
Asprey Committee Report

CTrviiavsasiaoiio: w7-015
TAX SYSTEM Lovcorairisnnsnnas 1 185 l 190 1-200
Assessable income.........cceiinnens 3-060
annuities . i ..5-300-5-380
bounties and submdms sissiesirn 05700
business proceeds .......c.cccinins ‘6-400—6-750
car expenses, reimbursement .............4-190
car lease profits......occevvcrrvreccnnererraennn 3-479
CO-OPEFALiVE COMPANIES ..oovervevennsenee 21-420
compensation payments .........6-800-6-910
competing concepts of
INCOME....cirinriininnieirenssnennns 3-020-3-050
deceased estates.................. 17-240-17-260
determination .......cccvinnniiensessennens 3090
employee share schemes .........4-400-4-530
employment and services-
related allowances.............4-110-4-170
foreign residents.........c.c..... 24-550-24-580
INCOME CONVETSIONS ..ovovrecreeacraeanennes 0-455
income from business............. 6-000-6-910
realisation of investments....6-510~6-560

income from personal

EXELLION vovvevrereieenrrirennennn 4=000=4-530
income from property.............5-000=5-600
"income”, meaning

TEAATE. ....coociineonsasatisnestassinessansnssss 3-070

ITAA97 ....... revrinnnns 3-080
interaction betwcen GS’I' nnd

assessable income......ooceeiivieeininnn. 3-120
IOTEIESE.coisrsnrsraaearsssssmsnirarainness I=200=2-275
jurisdictional limits.....oceereseiiecernnn. 24-020
lease and rencal income ..........5-400-5-475
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Assessable income—continued
lease INCENtIVes.....ciuecicinrniivenanisnnns 0-448
life insurance companies............c..... 21-411
murual insurance associations... 21-430
net capital gain .......cocciecnienne 7-050
non-assessable income .............. 3-100
non-cash business benefies.....cocceins 6-480
ordinary inCOME ......coverrennnenn 3-150-3-290
overview.. ; o - 3-000
profit- mnkm& undcrtakm;,s
or plans.... ceenns 0-490
profits on disposal
isolated transactions...........ovvvenenn. 6420
property acquired for resale
ar profit (pre 20 Sepe 85) ...............6-485
reconciliation rules......ccooiiiiciiiin . 4-170
recoupment of deductible
EXPENSES.oveiieevinisrarensrinvennnene 3=4005 3-420
rerurn to work payments.........on.. 4-200
royalties ... .5-500-~5-540
sharchclders .. 18-205
ax accounting — see Tax
accounting
tax planning.... . 25-920
taxable income — general
principle.... .. 2-030
trusts — see Trusts
Assessments
amendment — see
Amendment of assessments
“any person liable to rax
(including nil Liability)” .............. 30-457
ASSESSMENT Process.............. 30-400-30-690
bona fide and definitive.............c..... 30-420
deemed assessment........occceiienenenn. 30-425
deemed assessment of
companies and funds........ T 30-440
defaulr assessment . 30-450
AEATEBR. ivssssns manss i . 30-410
foreign residents........... 24 56(}-24 580
GST L 27-187
making an assessment ., ’:0-425—30-495
“nil rax notice" ceesnennressessases 30-410
objections — see Ob]cctmns
ordinary assesSment . .....ouiicrivsensiane 30430
pay-roll tax .......ccoieeiiiinianas . 28-365
procedures.........ccocvieeunnens ceee 30-400
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time for issuing... .- 30-460
validity and toncluswc tffcxt -.30-467
Asset financing 22.760
Asset register (CGT) ...coovccvicnrinnnns 7-960
Assets
— see also Property
compensation for permanent
OB oo crsesams st srmebonssRs 6-840
compensation for temporary
disablement ........ ... 6-830
temporary investment
allowance.............oeve..... 1 2-460-12-480
Assignment
partnership income ............16-460-16-490
right to receive property
LHCOTHC orsrsasurreansrsessarapvssssmosnarsssness 350U
Associates
employee share schemes ......... 4-470; 8-625
fringe benefits ....ccoooviiincvininnnnnennn. 26-140
income SPLEEing.....covvvuriviusmisarens e 23-960
leased cars, profit on sale.....ccceeevennes 5-475
private companies
€XCESSIVE payments...... ... 18-520
Associations
membership payments ..........c.covaene 11-590
non-profit — see Non-profit
associations
ATO
— see also Commissioner
BAVIC. o cvevasirrssrensssinia . 30-471

protection against pf:nalc:es .......... 30-495

attitude to tax planning ... ...25-845
Board ufTaxal:ion.“m.‘....................29-010
claiming compensation ......c.coceiaes 29-008
confidenciality....................29-040-29-060

exempt dOCUMENE .cc.vvevvririnnsisrsres 31209

external scrutiny ... v 29-009
GST Line .. i 2201
Knspector-General af

Taxartion .. = — 2 )L
key player in Ausrral:an tax

adminiscrarion .. ...29-010
litigation pracrices sz SS90

non-ruling advice and
general adminiscrative

service of notice......... 30-465 32020 PERGEIOR .- siasincsisnisisai v s inaed 30-490
special assessments .......coiieevarerenn, 30-453 online development.......occccvcvcuiienres 29-005
__._._.--l"
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performance monitoring.........c........ 29-003
practice as source of “law” ......1-490-1-520

rulings coveveeeeeeise e 30-472-30-487
protection against penalties.......... 30-495
[ArZETiNgG LAX EVASION .oovvrvveerreeeeeennn. 29-109
tax administration.......oevesvecninnnnns 29-000
rax investigations — see
Audits, taxarion
Taxpayer Alerts.ininssmiain 27-145
Taxpayers” Charter ..........cicviiienne 29-005
Audits, taxation
ATO rargeting activity ...ooccveeeeennnee. 29-270

27-194; 29-268

large business and
international group......cccoveiieinnene 29-265
Personal Tax Group ..nicmi.. 29-255
serious non-compliance and
PrOSECULIONS i 29=267
small to medium encerprises ........... 29-260
voluntary compliance ......... 29-245; 29-250
AUSTRAC cummansuaamis i 32-230

Australian Business Number — see
ABN

Australian Business Register............ 32-380
Australian films — see Films,
Australian

Australian source income
NON-res1dents .oevreeiviiieieeeeerenenn, 24-010
residence of individuals ......coveen.... 24-050
Australian Taxation Office — see
ATO
Australian Transaction Reports and
Analysis Centre — see AUSTRAC

Australia’s Future Tax System......... 18-130
Authorised deposit-taking
institutions 21-080
thin capiralisacion rules........ccocevnneen 24-860
Authors

averaging income ...............21-300-21-340
Averaging of income

ArCiSes, COMPOSErs, INVENTOrs,

SPOTESPETSONS, ELC .eeearmrrearmnreserrnneas 21=300
above-average special professional

IICOMDE S s i 21-320
example of provisions.............c.e... 21-340
special professionals ..................... 21-310

primary producers ....weerneniin. 21-130
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e Planoing ... sininniignn 25-940
Avoidance of tax ... 25-300
— see also Anti-avoidance provisions
amendment of assessments .............. 30-620
community attitudes and
LOVErNMENT reSPONSes .................. 25-835
judicial barriers..........c...... 25-310-25-345
mass markered schemes................... 25-855
partnership arrangements................ 16-320
assignment of income .........c....... 16-460

tax evasion/tax planning
distinguished.........ccocociiiiiin, 25
tax planning......

tax resistance

B
Baby bORUS s 2-600
Bad debts
commercial debr forgiveness........... 11-460;
21-200; 22-660
corporate bad debts .........ccoceceene. 19-140
concessional tracing rules of widely

held and Div 166 companies .... 19-148

creation of 1osses ......cooveeveviiieeeee. 19-150
deductions i ieiininsaiiiae: 11-440
affected by other provisions.......... 11-460
debt/equity SWaps ...ccooevvvvereeinne 11-470
elemenes wiasinasanaisnasnn 11430
GST adjustments iinwamiiain 27-095
FECOVErY Liimvviaisinibniamsnimvain 1 1-460
Balancing adjustments
depreciating assers....c.oveveniseesinsenee 1 2-250)
CGT ASSETS crminmsininssnssisssinsrpsseanssasr | =00
CGT VAT s rssnmsmssssspmvissiensssins T AT
contribution to partnership.......... 16-110
roll-over relief.......ccvevveivenioninnn. 12-270
BETIHIARE cveresnnsasmsmmssronig 00
Bankruptcy
CGT provisionS.cinintiniain] -983
bankrupt's payment........ccocceniieennne 7-450
tax losses of earlier years.................. 11-340
Banks
realisation of aSSers .....oociveercienenn. 6-510
Bar@ trusts. ovnnmnminbanma 17-040
Barter and countertrade
transactions 3-230
BAS ..ot 32-505
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BAS agents
registration
applicant.... e 33-320
appl;carmn ssgasaaase g =3 L3
circumseances ]usnfymg
deregistration ... +.33-500

.33-570

civil penalties
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fringe benefits — see Fringe
benefits

non-cash business benefits....

social security — see Social
security benefits and
allowances

superannuarion — see

6-480; 10-610

conditional registration . 33-495 Superannuartion benefits
educational requirements............. 33-323  Blended payment loans
requirement of “relevant interest.. P Er T LT c Tt Al ]
smployment’ 33325 goard frlnge beneflts .......................... 26-540
restrictions ours:de the tax law ..33-720 RS 26-541
Tax Practitioners Board ............... 33-310 & i, it ki
Gl Board of Taxation
Beneficiaries ; ; ;
CGT post implementation review ............ 20-170
. review of the GST and
absolutely entitled ............ w1990 :
absolurely entitled to trust asset.....7-205 B SR Nl /0
asser passing to tax-advantaged Boats
BB i e A s deductibility of expenses ................. 10-580
deceased estates.................8-500-8-530  Bonus shares............cionniinns 18-535
disposal of capital interest.............. 7-213 anti-streaming rules ........cccoccei.. 18-42)
disposal to end capital interesc.......7-215 CET tules sy 92010
disposal to end right to income......7-210 SCIEAMING .vvvsvocsivissvssnssvssssvnvsnissinss LO=I90
employee share trusts..c..oeevevreennnns .8-625  Bonuses
closely held crusts = 17-315 assessable income ...........o......4-140-4-170
TENs.. 3'2‘?35 life assurance policies, rebare.......,..... 2-760
;hsmbutmns out ofcorpus . 17-300 Borrowed tunds
oreign income . ...24-024 : S
legal disabilicy ....ooororososns 17-070 mtere?t, deductibility....ccomiviicenens 10-460
non-resident beneficiary .................. 24-024 BOrTOWINg eXpenses.............uu 11-565
non-resident trusts..............24-024; 24-318 superannuation contriburions.......... 23-160
presently entitled Borrowings
deemed .....cviveeerrireieiinin 17-100; 17-305 land transport offSet ......cceovvveveeerrrienn, 2-770
defaulr vesting clause..........ccevene 17-090 Bottom-of-the-harbour schemes... 25-760
;n:eresf d;fdﬂlmed 17-295 " Bounties and subsidies....................... 6-750
:f?ig;: Tili:ghcy """ g:igg Bribes to public officials.................... 10-585
iitltae. e .17-080 Bridging for Overseas Trained
primary producnon busmess ........ 2]~130 Professional Loan Scheme
social security beneficiary (BOTPLS)...... 2-440
rebarte .. ..2-740  Buildings
trust income.. R 1? 060 CGT SEPArate SSETS...rrremroreresvesererns 7340
penaley for false statements.......... 17-220 Commissioner’s access
receipt of income not prewously POWELS ...vevnerenesennsensessensensnsaereens 29140
e R v e LA R210 income-producing — see
£rust stripping......c..ou., .. 17-320 Capiral works
trustees, rates of tax.....cccciiiinieinns 22140 plane, depreciation deduction.......... 12-130
Benefits research and development................ 21-950
employment and services........ 4-110-4-170  BUFSANIES ...coorevereerrrriseremsessssmmssssssasssssanins 9-100
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Business
— see also Income from business
T cTu s nd01e 700151 11 6-250
defINITION tovieieeeiiieiccii e eaerannn, 0-030
eNercainment expenses ......... - 10-600
10SSES OF OULZOINGS .ovvvvervierriaerns ..10-160
non-deductible non-cash
benefits... saasinn k02610
prepayment of ewpendxture .............. 13-534

primary producers — see

Primary producers
TOERORAION oo apsmonmmmsspm s 6-280
rrading stock .. . 14-030

Business entities, deductnons e 10-270

Business-related capital
expenditure ... 12-300

calculacion of deduction .................. 12-330
deddetibles e nninnnannunaninsa 12310
non-deductible.......coovvciiiniviiinnnn. 12-320
Business travel expenses
substantiation .. L 10-700

Buy-backs of shares — see Share
buy-backs

@

Call options...

Capital allowances
asser used for a “raxable

PRI v s asssssssnsemrmasssnmasapsmnins s 12-120
blackhole capiral

expenditure, business-related

COSTS -ooiiiimeiiiimiieniinaanennnns 1 2=300—12-330
capital works — see Capirtal

works

depreciating assets — see
Depreciating assers

leasing transactions ........ccceeeesnennnn 22-700
small business encities and
COMCESSIONS «racisnssasasssnainsiinsesanssases 1L9=300
calculating closing pool balance... 15-324
calcularing pool deduction........... 15-322

disposal of depreciating assets ...... 15-330
effect on pools where a rax payer
ceases to be an eligible small

business... .. 15-340
immediate write- off For law mtal

pool valug.....cooviceiiiieniiineen.. 152325
lOW COST 8SSETS 1iiisivaiiavsiinssesnnsasennss 1 3=-310
poaling iuunsinanninsinan 13-320

Paragraph

temporary invesrment
allowance

deduction calculacion,......

eligibility conditions ...
uniform capiral allowance

SUSERIIL ot i ek 12-100-12-250
Capital equipment
accounting methods ....ccoveviiiicenen. 132120

Capital expenditure
Australian film invesrment,
pre-1 July 2007 - cosimmmezmmiss 21-900
blackhole expenditure,
business related costs ...... 12-300-12-330

(623 e a3 o 1 AT e =N s ) 10-260
s ek T e e~ 10-460
mining ComMpanies.............. 21-200-21-245
00 JedUCEIon: i i 11-050-11-080
primary producers ..., 21-150
R&D bulldings . cuiansisassismsins 21-950
tax-related eXpenses.....cooweerivecsinne 11-560

Capital gains or losses
— see also Losses
carry forward net capital
losses .nviiiineninnineininnnnn. 19-090-19-095
entity making gain or loss...... 7-975-7-995
financial arrangements

rax-timing regime ..........22-800-22-890

income distinguished .......c.covevenrn. 3-070
ordinary inCoOme .......ceeovviiiceicniiinannn 3-280
sale of PDF shares ................ .21-610
cax befetit s ..25-620
tax planning......... 25-970 75 940 25-986
temporary residents.......ou... 7-375; 24-214

Capital gains tax

— see also Capital gains tax, roll-over
relief
asset ceases to be pre-CGT

asser.. ...8-850-8-855
asser re&,:ster Sy .. 7-960
Ausrralian remdcnce El‘ldb

individual or company ................... 7-375

Lruses. s s .. 7-380
bankruprcy ancl l:qmdatmn B (o )
bankrUfit’s PAYIEAL .covissersnssmrsmnanes 7-450
basic structure of regime ......occereevee. 7-050
beneficiaries absolutely

encitled.......cccconaiinnriiinnns.. 7-205; 7-990
bonus shares and units........cveeivieeean 8-610
capital gains, tax rate ....cccoeveeiiinennnn 7-930
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Capital gains tax—continued
capiral proceeds

deBIition viccisciisaisisisviies $-00%
GST... YOy [0 ¥ |
modlfcauons to def‘mt:on ceenss 7610
special rules .......ccoevinninnns

CGT BS80S . iviaisnisiistinsavananies

cancellation, surrender, etc.............? 150
ClasSiBCatiON . cossmsmaissremmariisonss T 20
classification rules.....covreeriininn: 12333
Collectables ..uvrvveciiinrvessrensaeerisaranss 1-923
end of option to acquire shares.......7-155
joint tenants ............ cerennessennnens 17913
loss or destrucrion
necessary connection with

Australia ...ocooeiiicrnnnnn. 24-020; 24-120
Personal Use assers....oovmiiareiersaans 1-330
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short term forex realisation gains and
losses ... R PR e S vy ok B oy
special capxtal recelpts.... ..... 7-350-7-360
special collectables.........ciiiis 7-465
CEOBEE isiiism i tenssads sasararania 7-180-7-225
use and enjoyment of asset before
title passes.....ccuvemverisisnanssissinnss 1=130

COMPENSation Payments ............ ..6-910
concessions and special rules
CONSEIVAtion COVENANT ..vuivuieinvisinieses 1178
contractual or other rights................. 7-165

+.8-000

convertible interests e 8-620
CORE DR, . ooeoosinssamisnssssssssiunestanp ol 7-620
elements :7-625
GST mphcauons........................_...?.—.622
maximisation .. .+ 25-986

cost base indexation s e 690

pre-CGT asser capital 12-month ownership .........ccceiviien 1-692
improvem:nrs Savnaiisesaiiane ... 7-540 calculation mmples
property... CEiieRabRs ..7-310 cost MOdifiCations.........ouevamesnenns
separate CGT assets . -----‘--‘7-540 index numbers ......ccoooiiiiiiinnnens
timing of acqmsltton .......... 7-5 50-7-570 roll-over expenditure .......ovsessesesess 7-697
CGT events.. - 7-100 cost base Modifications ........vseureserness 1-640
asset becomcs rradmg smck ........... 7-460 APPOLLIONMENT FUlES..evirrrrrserererss 12633
asset passes to rax- advantaged assumption of liability rule............. 7-660
(21113 Z——— ... 7-455 market value substitution rule .......7-645
Austral:an n-.s:dcnce ends 7 370—7 380 replacement-asset roll-Overs ...........7-675
balancing adjustment events for same-asset roll-Overs .......ooeviunminnnne 7-680
depreciating assets......coccciininnees 7-473 SPECIfIC TUIES ..cooorueiiiinuinmsisississasnens 7-670
bankrupt's payment..........c.ccuiienens 7-450 split, changed or merged assets ..... 7~ 650
bringing CGT asset into deceased estares.. ...8-500
EXISTENCE oeieieenriveesssnreenrns 1=160=7-178 asser pagglng o benefcmry 8- 530
capital gain or 10ss ....coveiiiiniinns 7-600 effect of death .. ...8-510
capital proceeds ........cocivenre. 7-6053-7-613 effect on legal persoml representamre
carried INTELESES .....occicesrissrinannens 7-485 or beneficiary... 8-520
consolidated groups ............ 7-490-7-497 JOINE CENANS vvovveresaserensrsrnsmssssessss 8-540
COSEBAe i icsnenbcananess 7-620-7-625 discount... g a2
direct value shifts.....couererrersiracenrees 7-480 12- month holdmg peraod ............. 7-925
disposal of CGT asset,..ovevererererrarars 7-120 CGT events . i D
end of CGT asser .....coeerrnr 7-140-7-155 listed investment compames ssisbesadal 939
exceptions or exemptions....7-700-7-720 rax planning ..o 25-986
foreign hybrid loss exposure EEUSES 1eocvensunssasssrssoressinonssassassasnsnsses 7-930
BAJUSNENE . avimsiioisiisicsiassasassases 7-488  employee share schemes ......ccocowuseeees 8-625
LERBES s v iciarms s asaEasdses 7-250-7-275 1ECONCILATION cuavvvieviurisrerenssssaramsasss 4-520
order of application....c.cieecrirennnnn. 7-110 entities making gain or loss... ?-975—7'995
pre-CGT shares or trust interest.....7-470 exchangeable interests ..... ...8-630
reduced cost base .........eeni.. 7-630; 7-635 EXCMIPE ASSELS ..vvcvsisessnsassnssarsisssssnssiiss 7-705
reversal of roll-overs............ 7-400-7-420 EXEMPLIONS..orueressrsearasmrssrsissssessssssss 7-700
BHEERS i sisasssasmsssrassisin 7-300-7-315 anci-overlap provisions......c..oess 7-710
Cap © 2010 CCH Australia Limited



Index

Paragraph
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EOANSACTIONS i cisnssnssnsinisssisssasinss 7-715
insurance and superannuacion ........ 8-080
main residence ..o 8-050-8-060
specific exemprions......ooveeeveceeneen. 7-720
venture capital ........ 8-090; 8-090-8-095
fareign branch profits......ccooveeeienen. 24-217
foreign capital gains....c..ooveeevrennee. 24-360
foreign currency exchange
gains and losses............... 22-300-22-360
forex realisation events....22-380-22-500
foreign residents.........ccoveeernianiccnens 24-550
forfeiture of deposits........ccoccericiccnnne 7-355
history in Australia ................7-015-7-025
improvements to pre-CGT
assers 34-230
indexarion of cost base — see
cost base indexation (above)
investments §-600-8-630
key design features ......coveveeeeeeennnne. 7-030
leased plant, d:spasal ...................... 22-710
leases............... ceecieeereennen 1-250; 8-650
r.hnngmg lea.sc 7-265-7-275
BN s iiiamssissimmsibos oraiosssy rorsssasitr 7-255
granting long-term lease................ 7-260
lease preminms ... 5-420
liquidation distributions .......cccc...... 18-560
main residence exemprion ......8-050-8-090

mining, granting right to

INCOME: s cavseinissnasiiimansisiasismrad =10 3
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Affordability Scheme

AN e R e e 21-860
net capital gain/loss for

INCOME FEAL i srvissiesivaisiing 7-900

discount percentages...........7-915-7-935

identification 3 7-905

previous years' capital Iosses ........... 7-910
non-residents ......occcveeeeeneenn....8-700-8-730

taxable Australian property............ 8-720

taxable Australian property

(PEOPOSEA) ..o corsnmmisasssssasorssiss

OPEDOBAS, . S5 . rmae stas sirigesnsmssonias dossiimmyni

BRI e O i
OVErview........
parcnerships ..

AsSigNMENt expenses

contribucion of CGT assets .......... 16-120

16-490
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Paragraph
interest assignmenc.,...... 16-480
non-resident parener ... 24.022
PrE-1985 vt 7015
realisation of share
investments . e, 182330
receipt for event re CG r
asser., gl o 1=360
record- kcep:ng seesavsisivsses 1060
reduced cose base.................... i 72630

ClEMENTS 1ovveereenree e ceree i
reduced cost base
modifications.......cccovuriiiiiiiirennen.
apportionment rules
assumption of liabilicy rule............
market value subscitution rule .......
replacement-asset roll-over.............

. 7-635

. 7-640
7-655
7-660
7-645
7-675

same-asset roll-over 7-680
specific rules .. s Y
split, changed or mcrged assets ...... 7-650
rights... ass R . 1 b
roll»o\rer mllcf-— see Caplt:l]
gains tax, roll-over relief
security holders .........coevvinenieninnnn. 7995

share buy-backs.............. .. 18-550
SHATRE: ot e s g 7-300
capital payments.........coeeveveeeennnn. 7-303

capital reductions...........occeveene. 18-540
liquidator declares shares
worthless’. oo
shares in active foreign

COMPANIT  vvvesesvinisismviisnssarssininssio

7-315

24-222

small business concessions ................ 7-940;
8-400-8-450
1 3-year exemption veern 8-420
50% reduction............. ... 8-430
CONAITIONS 1oeivrrrrierniserraesesseneens 8410
FECITEMENT EXEMPLION .vvviierrenenen... 8-440
SOlBEVRE s asncnsssasiss 82450
Superannuation encicies ..... -.23-090
rax p!anning.........,.............25-98()—25-989
tax rate on capital gains........c.cccceeeee.. 7-950
eraditional securities,
convertible or cxf:hangenb!e
INterests... ..22-620

cransfer of carporate Iosses 19-130
truses . T 7-180
beneficnary absolutcly cnntied ....... 7-205
capiral payment for interest ...........7-200

CONVETTING TO UMIT CFUSE woviieniennn. 7-195
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Capital gains tax—continued
creating trust over CGT asset......... 7-185
creating trust over furure
property .. i . 7-225
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interest.. “ = o 1-220
disposal to benef‘ iciary to end cap:tal
interest.. wi .7-215
disposal to bcncf‘ iciary to end nght to
income .. SS— V.4 {
1ur|sdu:c|on to tax .. ———T 24*024
cransferring CGT asset to trust ...... 7-190
value shifts
direct value shifting ......c.occviviennnn. 8-805
general value shifting regime.........8-800
indirect value shifting.........cocieins 8-810
venture capital exemption ......8-090-8-095

carried iNCErests .....oooorrrivieriinenions 7-483
Capital gains tax, roll-over relief..... 7-800;
8-100
— see also Capiral gains tax; Roll-over
relief
dEMELZELS .oionirisnrensnsinsnnesrensarasessansas 8-298
facility agreements........oenreiercnnn 22
improved asset roll-over
[ P TR YT L ——— ) {1
replacement-asset roll-overs.............. 7-820;
8-200-8-295
asset compulsorily acquired, lost or
destroyed...
change of status ........
conversion of body to mcorporated

...8-210
.. 7-410

company... ..8-260
cost base and rcduced cost base

mModifications.....vieiesrivseceeseesens 1-673
cost base indexation ..... . .7-697
Crown 16ases .....cciseimmamvarsnssiosssss 82270
depreciating assets .. ieeveeennieneinins 8-280
exchange of rights or options ......... 8-245

exchange of shares in another

COMPARY c.nvuansssvueisiss
exchange of shares or units.....
exchange of units for shares.........
failtre o acquire.. . cmeseenssssssnrsrssns
failure to incure significant

exXPENnditure ....vevicmiirusmnersarnsanes
prospecting or mining

entitlement .
SCHP fOr SCHP icviavissesvissimsionsaensss
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small businesses ........cocewecrreeesiere. 8-450
statutory licence, renewal or
EXEBNSION 1venersransrassessssssansssnsssans
strata title CONVErsions ......oeeiusesns
replacement assets
exchange of membership interests in
Medical Defence Organisation

.8-220
8-230

exchange of stapled ownership
interests for ownership interests in a
unit trust.. e 8-297
financial services reform

ELANSITIONS covereersnvaesornssisinsassssess S=29 1

TEVEESAlL iiviciainivisinniiine 7-400-7-420
same-asset roll-overs.......... v 1-810; 8-300
cost base and reduced cost base
MOodifications....cvveiiieerserersenses 72075
cost base indexation .......ceeeveerenn. 72697

marriage breakdown ......c.coecrennnn.. 8-310

relacionship breakdown..................8-310
eransfer of assers berween group
COMPANIES wvivermrmrerremseneararararecsaras §-320
small busmesses IR . = 5] |
cransfer of assets to wholly-
owned company ... . ...8-105
same-asset roll-nvars ..................... 8-320
transfer by individuals and crusces...8-110
cransfer by partners.......coereverenner. 8=120
trust failing to cease 10 €XiSC......cove. 7-420
ELUST TESTEUCTULES ..vevesievassssasissssasasaes 8-296
Capital improvements
CGT separate assets.. i ... 7-540
Capital losses — see Capital gains
or losses
Capital proceeds, CGT
events 7-605-7-613
GOF aivasivies A R SV E TP Rl e 7-607
special rules... it 7-613
Capital protected borrowirlgs
acquisition of securities .. .. 22670
Capital WOrks ....iviiauuimmmimsmges 12-500
balancing deductions......cocovuvvniiranans 12-540
calenlation: it i 12-530
dEfINITIONS ..ovucrevsenssssrnsssssnsssssssessess 122310
entitlement to deductions ............... 12-520
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Car expenses
— see also Car fringe benefits
EXPEHSE paymen: fl'l l'lgl‘_'

beRefitsi syt 26-500
personal services entity

(377 (5 1o 01 S 25-485
prescribed rates per

K O necaysasmausssammerssesssnonssnses 34-170
reimbursement.. 4-190; 10-607
SUbSTANTIATION <oeeeeeeeeeeeeeeeeeeeeeeeeeans 10-695
travel eXpenses .....ccoevrerrerercnneonee. 10-475

Car fringe benefits...........ccoei. 26-400

— see also Car expenses
calcularing caxable value ........c.eue. 26-405

ERANTPIE cocmrimizmpsssmasss ceene 26420

operating cost basis......cecneiinnns 26-415

statutory formula............ 26-410; 34-400

personal services entity
dedUictions ovveeereeeereeccreeenseree e 23-485
CPEIVATEUSE™ (. ooiieerrarsnasrmsonbbnsarreiass 20-400

Car leases, assessable profit
Car parking expenses.............c.......

Car parking fringe benefits.............
calculating taxable value .................
Carry forward losses
corporate tax losses.......cvveviiinnennenn 19-000
amount of prior year loss deducted in
later iNCOME YEar ....o.ocvvvrivonssrens 18-490
change in ownership and failed same
cereneenneees 19-040
continuity of ownership test......... 19-010
maintaining same owners............. 19-020
restrictions on choosing the amount
of rax losses to deduct in income
i L9=270

business test ..ovuereerenen.

{ T | e
restrictions on net capiral

JOSSES 1ovenrieireiieeernnee e 1 9-090-19-095
same business test........cvvveeernnnan. 19-030
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delay in payment on request............ 13-230
former STS taxpayers...................... 15-200
“incurred” expenses............13-510-13-520
instalment sales and

emerging profits accounting ........ 13-240
non-cash:receipt nmmsnanmuigal3

teceiptoficheque wuausiniina: 13-210
Cash dealers
financial transaction reports ............ 32-230
adminiscrative provisions............. 32-270
offences...ocoeveeneirensiennnnn. 32-240-32-260
SUSPECT ETANSACTIONS 1ovvvviaeiinnsrnnas 32-240
Cash Economy Task Force ............... 25-105

Cash transaction reports — see
Financial transaction reports
CFCs — see Controlled foreign
companies
Charitable institutions
charity, meaning ........ccocvevieeimvierecee. 9-030
EXeMPT INCOME...coveraierreenirerareenenness 2-030
GST-free supply ....coovieveneicieccenreen. 27-135
Charity
Narional Rental
Affordability Scheme

Child care

.9-040

GST-free supply ..ooccovricniniiiinnnn 27-135

rebateasnnnmmsnaniEnasiess 2-080
Child Care Benefits.............ccccornrvrrnneee. 2-250
Child-housekeeper rebate.................... 2-560
Children

dependant rebate......oveveererrecnererieenne 2-560

income Splitting....coccvverveiainsnansenns. 25-970

isolated, educational
ASSISLANCR . crensasssssessnsessasansescasness I LO0

MAINTENANCE .. veveneenserereererreasarseessnes F-090

dedUCTIONS wevvvvverreeereersnes 11:500-11-540  DOrOOERhiBS e 16-086
calculating tax 108Ses......ccocennnn. 11-520 persona! SHDEERDALALION
) e et | £ 5 0] contributions
M R DI G dedu_cnbll:ry‘,...,..,.......,.,..W.,._....25-120
BCEIVATIES. .uossesseesssnsnenss 11-550-11-358 TS OF X iiusiinmiiiienss 344020
special rulesuniiiminniaiing 11-540 TEN eXemprion ......occ...oveessecnesnnnins 32-345
net capital losses.......occiiiniiiiiiin . 7-910 R A
partnership losses .........ccoviciinneee 16-210 Christmas Island.........ovmnin 24-030
Cash accounting ... 13-100-13-160  Civil penalties
CONSCILICTIVE TECEIPT weuruearraraarereannens 13-220 TAX AZENLS. ceuceisvers 33-000; 33-063; 33-095
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Class Rulings................ 30-474
Closely held trusts ..........cccocvcenmuirnnnne 17-315
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Clubs
distribution of surplus on

WINAINE VP ieiiasisamnassasasnssasansininss 9235
EXEMPL INCOME...vvvreuiinnnrussrnransenasss 9070
mucuality principle ................9-250; 9-255

Co-operative companies.... s 212420
Cocos (Keeling) Islands..................... . 24-030
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— see also Personal use assets
(2] 17111 T e P e
capital proceeds .........
eXeMPE ASSETS ...ovivnnnins
GST implications
special collectables.......oviiiiiinins
Collection of tax
—see also Recovery of unpaid tax

background... ...32-400
BAS and running ba]ance
BOOOUMNS scsiinriaimsnsmaminoe=303
PAYG system ....................32-405-32-500
refunds of surpluses and
credits... ...32-510
Commencement of busmess ............... 6-250
Commercial debt forgiveness
deductibility ...cooviieiininennnn. 1 1-460; 22-660
mining CONCESSIONS ...cvviuersrnnnssnssrenss 21200
Commissioner
— see also ATO
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gathering pOwers ........cccvevinennene.. 29-100
ACCESS POWELS 1ovvvrerrerenn 29-140-20-180
documents and
evidence ......vveririennn. 29-160-29-180
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..29-210-29-235
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sec 264: validity of norice ...........; 29-176

tax investigations............29-245-29.270
amendment of

assessments — see

Amendment of assessments
APPOINTMENT .vveveensarsssssnnssnssrassasisnis 29-010
assessments — see

Assessments
cancellation of tax

benefits 25-680-25-695
delegation........ = .29-010
1mplementanon of Tnbunal

or Court decisions ... ..31-700

investigations — see

Investigations
objections
appeal or review..............31-500-31-620
consideration ......ccoevcreneiieiennnnen 31420
not limited to original grounds....31-400
reasons for decision ........ccocevevicnnns 31-430
review of decisions.......... 31-530-31-620
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further ferUmMS .. cocevcininmsiancainiontd 30-330
PrOSECUTIONS -...cvevevevivannnennn 33-0305:33-035
1eSpOnSibIltIES  occneeissasiassmmsassivisns 29-010
Commissioner’s discretion
remission of penalty tax...........coiois 33-084
TRVIBW (.viticuiiiativnsnsisnsnsiiranansarassstifITL 1-510
rule-making by Use .......c.cocovvsnmasniinis 1-500

Common law
business income ..
realisation of investments..
sale of information 6‘560
compensation payments .........6-800; 6-880
income — see Ordinary
income
income from personal
exertion — see Income from
personal exertion
legal professional
PrVIIEEE vooconrriririrnrssiiianns
statutory regime, interaction.......
taxpayer's rights to
INfOrmMation......coccremmmiasasrssssisins

Commonwealth income tax

29-205-29-213
29.205

.31-030

OVBEIEWN - vroauismmrsiismicnssisis 295330 state judgment debc recovery o5
record-keeping................29-110-29-120 legislation.... wansasses w3241
Search Warrants .........oceueeseseereeens 29-190 Commonweaith pensions and a0
sec 264: general principles............ 29-180 payments ... w912
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Commonwealth taxation
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Scholarship 9-100
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EXEMPL INCOME. vvviiniiiniriniieineneen. 9-040
Community service entities
EXEIMPL IACOML aerecroemsonmsmrsssysassaninne SO TO
Companies 18-010
assessments, deemed........oovecicniinennn 30-440
bad debts .......cccunee.

creation of losses
capital and other returns to

shareholders........ccccoeeenne 18-530-18-560
carry forward tax losses.......19-000-19-040

change of ownership of control..... 19-060

partnership mucually
EXCIUSIVE cooviricnrinniisasirassiiressinninn . 162030
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public company, definition ..... 18-010
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share buy-backs............ccccueeneee.... 18-550
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CGT_“l'ef for shares in anti-avoidance rules ........18-565~18-590
active foreign CRREPRDIES < oscvocssios 24-222 share capiral reductions.......c....ccc... 18-540
CGT roll-over relief ehaiaholdes — soe
exchange of shares...............8-240-8-250 Shareholders
classification under cax accounting — see Tax
Corporations Act .....ooceeeeevevesirieans 18-010 accounting
consolidation regime........... 20-000-20-170 asioases it Benkad
continuity of ownership Sestibutions 19-250
carry-forward rax losses................ 19-010 ; kff
concessional tracing rules............ 19-045; et e fipking otvkn
19-047 into tax losses e 19-260
P T .19-060 restrictions on choosing Ehe.amount
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CGT.... =X 2-480 axacion rules ... i, 18-100
dividends — see leclends former “classical system” ............. 18-110
imputation system — sce integrating corporate and shareholder
1mputation system Tax.. srissassasiinniss 18-120
iNCOME Year..coosereseres - 13-025 cransfer of losses mvolvmg
gbacicasd s accounting penod ...... 13-030 Australian branches of 5
liquidation distributions ................. 18-560 ttomgn banks ...c.covssss. 19-100-19-130
loss duplication and other write-off of bad debts ...................... 11-460
SChemes ....ovcvevveeererreens 19-050-19-070 Company directors — see Directors
inter-encity loss duplicarion......... 19-070  Compensation
members’ iNerests .........oouvueuiresrerens 18-010 appcrtionment at common
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assessable payments.......cc.oecvveeeeenne. 6-800
cancellation of business

CONLracts .. " e 6-810
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DR PEATTIRNES . 0rysavissotorsonsnssossaomsaranni 6-840
COT SXEMPLION . meriiintismmpimiiaiies 7-715
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AT narianianuipusse 285008
discounting for tax...coovvvicvirieriennnn. 6-900
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COMPENSALION FECEIPTS .vovernniinnnnnnn 6-803
insurance or indemnity for

loss of assessable income.........ccoveen. 6-870
INEEreSt COMPONENE 1eevrvrvenererensrernnnnee 3-210
loss of trading stock ....ccovvnrverieiennnn.. 6-820
loss of wages... reens 6-860
ordinary income .. i ...3-250
permanent loss offxcrl asset ...........‘..6—840

personal injury damages
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averaging of income ...........
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9-080
9-200
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CGT event.. 7-178
Consolldation regime
CGT events.. .. 7-490-7-497
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proposed reforms to cost

seeting rules...... i 20-105
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consolidation rulé ........ccoeveiiincnnnne
same-asset roll-overs between

SIOUP COMPANIES.ooivuarecrnseransressans
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groups — see Group

companies

Constitution
concept OF “taX™ .covvviusnssnssssssssnssnensnl $390
GST constitutional

20-005

8-320

challenges ....covvvveeeraerererersiesorenss 272000
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berween STares ..........oceceenrninrenen 1-360

CAXALION POWETS .ovvvrivisessensens 1 =330~1-610
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Consumption tax ... e (Y
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Same business test (SBT)
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bad debts .. ... 19-140

CO T SIS . coinvinvanisnsmsessissarrasrasensss AL B
ey tracing rules P L
Computer software family and non-fixed trusts .......... 19-047
development pools ........cco.v.e... .12-220 widely held and eligible Div 166
Concessional contributions............ 23-100 COMPANIES +evvvenrrasaasssrsrasiersrs 19-045
Concessional tracing rules corporate carry forward losses ......... 19-010
companies owned by certain change in ownership .....cccoiiennes 19-040
CrUsts .. . v 19-047  Contracts
widely h\‘-‘ld companies and ancellation .......eev.vesrrsseenerissassnenss 0810
eligible Div 166 company............ 19-045 termination of agency
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Educational allowances
CXEMPEL INCOME . oeveirareeernrreernrrerannes 9-100
Election expenses .11-600
GBE PRI ERATION, < surrvismsimranisssymassssamint 10-690
Elections
car fringe benefits
taxable valile ..emiiemms 26-405
family truses....ooicceiienen 17-140; 18-420
parcnerships
contributed trading stock ............ 16-100

16-230
16-100

taxable income
trading Stock .ooveeeeiinrcninscnesienens
primary producers
averaging of income.........cccueernen. 21-130
self-assessment system........ocoeveeeee. 30-370
Electronic record-keeping................. 29-114
Eligible Division 166 company
concessional tracing rules ...,
Eligible termination payments
contribution splitting ....ccceeevecvinenne
exempt capital gain or loss ...............
exempr resident foreign
Cermination Payment .. ...

19-045

23-940
.7-710

24-212
“golden handshake™ ... 23-893
income accrued ac death ..o 17-240

Employee associations
exempt inCome........oueeun..... 9-060; 21-540

Employee share acquisition

schemes
acquisition of share or right...............4-470
assessable income ..o 4-400-4-530
CGT tulesi.....oooeomenrenrsessssmsnsmsmonsrnsi SO 29
cernenenen. 4-480
R R RTIITeL T L)

SUSEONIIL S - e eicesiinFitassiadirs
deferral concession ............
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Employee share acquisition schemes—continued
BlECEION L vsmssimrsssssssasmapassossassinsiinas D= O
exemption concession............. 4-500
qualifying shares or rights 4-505

tighrer elecrion rules for assessments

for 2008/09 and later years..........4-500
pay-roll tax .......ccocveecirnervincriiareinnnnn 28-362
reconCiliations. ....ouvveeeecsierienrnnserennen 42320
reform proposal .........ocveneennn 4-400; 4-530
role of asSOCIALE .......ccvvrerernrerserernnnnr 4470
Employees
accounting methods .........oceiiiinnnn. 13-120
alienation of the personal
SErVICES INCOME .ovvvvversisessunrssasarinns 4-080
allowances, benefits, etc .........4-140-4-170
bonus payments .......ocveuviavaiiien 13-545
car expenses, reimbursement ........... 10-607

contractors or employees

pay-roll tax....... 28-340; 28-350; 28-362
foreign service income...........c.evv..n.. 24-028
fringe benefits — see Fringe

benefits
inducement payments ........c.coueviuenrens
personal superannuation

contributions

Government co-contributions....... 23-150

4-060
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pensions paid to employees
or dependants ...........coeunnes .. 11-585
superannuarion
contributions — see
Superannuarion
contributions
Endorsement rules..........cc.ococovnneeen. 11-695
Entertainment expenses.................... 10-600
elecrion expenditure............c.covrvennns 11-600

Entertainment industry expenses .. 10-600
Entities

deductible "reasonablc
amounts” “ . 25-440
EXCESSIVE PAYMENTS ....vveerrrernirssorssins 25-440
Entrepreneurs’ tax offset............... wnn2-590
small business entities and
CONCESSIONS tvvvverierrreesirinnieecnnens s L 3600
Environmental protection 21-970
concessions for
environmental protection
activities. ... 21-980
enwronmentally related raxes

o ..21-990
Environmental protectlon activities
geological sequestration

Or measures..

reform proposal for employee expenditure...........ccaveiinsisonsennses 21-230
share acquisition schemes...............4-530 Mining COMPANIes........ccoccrrnenrerans 21230
reimbursement of car Equity interests
g1 T S e SRRRESR I =) Y, | — seealso Debt!equity rules
relative’s cravel expenses.................. 10-560 dicecr value shifting R ..8-805
[ESIPICTIVE COVENants............ 4-060 CGT .. _7-480
FEETFIL B0 JEE PORORIICE e et 21N Estabhshment of trees in carbon
e o b sink forests................. 12-400; 12-420
fringe benefits.........c.o.ccviereeninnnnn. 26-360 AedUCTIONS oo 12-440; 21-150
substanciation of work
EXPENSES...orvrrerrerseriseimnenn 10-690  ESTOPPEL
SAlRATIOR AL EECOVELT OETAR vyt emrmstivaron i b SR L B2
employment — see Eligible ETPs — see Eligible termination
termination payments payments
Employer associations Evasion of tax — see Tax evasion
EXEMPE INCOME...oovsirinisiiirininiennenns 9-060  Everett assignments
Employers partnership income ............16-460-16-490
eNtertainment expenses .................. 10-600  Evidence
fringe benefits — see Fringe admissibility of unscamped
benefits tax INSLIUMENES 1.uccvcimrvensssnmnsnssesssoss 28-590
pay-roll tax Australian Business Register
registration requirements............. 28-363 (ABR) e sssorssssaisissemranasiea i #5:32-380
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Commissioner's power to
G e T s S T S 29-170
legal professional
1000 20-205-29-235
s 30-467
substanciation of expenses ............... 10-705
SUSPECt Lransaction report................ 32-240
Excess contributions tax.................. 23-125
Exchangeable interests..........c...... 8-630
Excise duties
Constiturional provisions ..
Exempt entities...........cccccoee. 9-030-9-073
franked discributions......ccceveeeevnne. 18-435
Exempt income ..., 9-020
CAER RO PO T T e S TR S s 9-025
charitable institutions ..o 9-030
derived by certain encities . .9-085
educational allowances ... 9-100
employer or employee
LT T 3 (110 1 SO 9-060
EXempt entities .oeevvreene.. 9-030-9-073
family assistance payments ................ 2-250
foreign earnings ....ecureerirrrnsvernnees 24-210
foreign service income........ 24.210-24-215
foreign superannuation funds .........23-097;
24-078
irnnn 9.050

privilege ...
notice of assessment ...........

hospitalssasinhnining
interest on personal injury

jndgment debticesaniii 9-080
life insurance companies..........ccovev.. 21-413
local government.....ccoocviiniinninieninin 9-035

loss or outgoing

PIETERANCE s iaenaussgy
medical, health and hospiral
benefits organisations.. >

miscellaneous payments ......ccooveeeenne. 9-140
mutuality principle
B o L e 9-255
mutual receipts....ovvveiiieneienennn. 9250
SCATULOLY PrOVISIONS ..ocoiviiiiciiiniannns 9-260

non-assessable income 3-100

non-profit societies,

associations and clubs ......cooooveiennis 9-070
ordinary or statutory inCome ............ 3-100;
9-075

pensions and benefits .......coveiivieenn. 9-120
public authorities . ....ocooeerevenennennne. 9-035
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public educacional
INSEIEULIONS weeeerereeeerenieeeereannnns 9-040
religious inStitUEONS ...oovvveurervnnne... 9-040
scientific INStitUCioNS. .coocevnnrnsrenenne ... 9-040

structured secclement

PAYMENtS: wisaman st s 9200
superannuation funds

segregated current pension

INEOMTE siumemaimnmmr ... 23-082
tax planning.........iiveienrsiennnnn. 23-920
ERAE UBIOAS! oo svsmmses smmsissinrsmnsns 9-060
CERSEE. v oimusmrveprssensavssammasseissrssgeesaste i | =2
Exemptions
G & RO S R 7-700=7-720
freedom of information....... 31-055=31-130
fringe benefits ......c..cinivnivisnianiiens 26-110
SO B s camemnnsi s o e R 28-130
Expenditure recoupment
SCREMBS v S EsTits 25-435
Expense payment fringe benefits... 26-500
calculating taxable value ................. 26-505
Exploration or prospecting
expenditure — see Mining
companies
Exports, GST-free supplies............... 27-135
Extensions of time
Administrative Appeals
Tribunal review application ......... 31-530
amendment of assessments .............. 30-640
lodgment of objection ......c..oceeeeee.e. 31-355
PAYG instalment ...cocoeincinnn. 32-495
payment of tax .......c.ooeeeeees 32-000; 32-100
F
Factor taxes. ..caaaimiaiiisean 1-000
False or misleading statements ...... 33-150

Family assistance ... 2-250
Family companies

income splitting......ccocecvciccrens
Family Court

transfer from Federal Court ............. 31-523

e 23-970

Family maintenance payments
— see also Maintenance payments
deductibility i 10570

Family Tax Benefit
(- 17 sy T oI . 5} |
tax-related expenses........coeevcvecnnenee. 11-360
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Family trusts
concessional tracing rules ................ 19-047
distribution £ax .....ocoivervivceniinvennn. 17-319
income Splitting...................‘..........25-970
losses... “ s =140
qunllf'ed person ruie ... 18-420

Farm household support payments
CGT exemprion .. W TTLS
exempt mcome.....................‘.‘.‘........9-140
Farm Management Deposits........... 21-160
income accrued at death ..........oovee. 17-240
FBT — see Fringe benefits tax
Federal Court of Australia
— see also Courts
appeals
alternative appeal paths...31-500-31-530
inicial appeal direct.......corniinennnn 31-522
questions of law from

AAT......cccvveieireeninnnnn. 31-600-31-605
to Full Federal Courrt or High

Court... s .. 31-620
cransfer to Farmly Court .............. 31-522

judicial review.. «.31-150-31-185

Federal Magistrates Court
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capital protected borrowings .........:22:670

debr and equity rules.....................22:010
debr securities........,...... e 224570
foreign currency translation

rules .. -2 22-240
leasmg transacrions . L5i22-700

tax-riming regime....... 22—800 22-810
accuals and reaiisauon methods +22-840
assessability of gains and deductibilcy.

of losses ... seissrns st 22820
fair value merhod........“.‘............'.'22 850
foreign exchange retranslation

RSB i

hedging financial arrangement

22-860

method... S LP0IeT
reliance on f‘ nancml rcports
method... .+ 22-880
tax-timing methods...... 224830
Financial institutions, RSA
provider 23-098
Financial instruments
debt SECUrities .....cvureriursasnasssnsussenss 22-370!

Financial services

GST input raxed supplies................27-145

transfer from Federal Court ............. 31-523 Financial transaction reports FE
Fees administrative provisions ................ 3_2-2_?0
appeals and rEVIEWS .........corveresrsrnrs 31-500 exempt fepurting obligations ..........32-230
FHSA MiSUS€ £aX ............coo.oo ot.opp  esiomtionsd Cumency -
Transfer REPOLes ...........cuumsseissrs 32230
PHSARIUSE ool tsnmmanens 21-080 o TR e 52-250
FIFs — see Foreign investment reporting obligations.........issssssessn 32
funds SUSPECT CrANSACTIONS ...vivisessess
Film copyright verification procedures .......ooieveesess
CGT exemption ......cccccovsvvviicncnnee. 7-710 Financial year — see Income year
Films, Australian Firearms surrender arrangements
deductions for capiral CGT exemption ST - (1)
expenditure, pre-1 J U’Y 2007 .ucen 2;3‘;3 First child tax offset............. 25600
exempt entities . R -
lossespof earlier years... ... 11-540 First home owners scheme 32:339
tax offsets for production TEINS oovesessnsmernrsrmsnssrsssrssnssssasamsisess
expenditure, from 1 July First home saver accounts A0
2007 cvvveserrssserssressssssssssessnes 21-910 (FHSAS) ;i.osﬂ
Finance companies Reheon . o 300
accruing interest and Fixed term or iufe annuittes i .5.
discount expense obligations........ 13-341  Fixed trusts ..........cceremmmmssismmnesissssieess .-"'Qio'
realisation of assets.......oeverririirinnnne 6-330 BB st A 0
Financial arrangements..................... 22-000 Food 5y
asset financing...........ccocoverreerenenenenn 22-760 GST-free 51.1];.31::13,!“.m..........“.....---A---ET"'1
B
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GST taxed SUPPLY..overarersesansrsansocces 27-145
Foreign branch capital gains ... 24-217
Foreign branch income................. 24-216

Foreign branch profits 24-215
Foreign currency exchange gains
and losses

ipplication of general

Paragraph
double raxation relief .........24-210-24-220
foreign branch capirtal gains............. 24-217
foreign branch income..................... 24-216

foreign income tax offset ....24-320-24-380

foreign losses
QUATANTININE oovvssreines

foreign service income

employment income ............

.. 24-470
e 24-210
.. 24-210

.pr.nvisions s s 22340 exemption with pmgression ......... 24-213
eligible contrace ..veccnriennniennnn 22-360 termination pnymcnrs..................24-2] 2
forex realisation events fringe benefies rax . e 24-028

application to currency and fungible international tax, overview .............. 24-000

eveats.. ..22-495 jurisdiction to taX...oeveee. 74 {)"0—24-0'%0

ceasing to ha\re nb]:gauon 0 pay losses of earlier years.......cooviiinnnnn 11-340

foreign curfency .......ccccoceeiies 22-460 multinational concessions

ceasing to have obligation to receive and incentives... . 24-900

foreign currency ..o 22-440 L T _24-022
ceasing to have right to pay foreign residence of mmpames 24-06() 24-066

curkency. .. onesnennesnnnnes 22-480 residence of:ndmduals ..... 24-050~-24-059
ceasing to ha"e "ght to receive pesidents:cininiai s ..24-200

foreign currency .....ovvcerrivecnsernn. 22-420 CAXATION ..coovveeee .24-550-24-580
disposal of foreign currency..........22-400 triangular taxation nnd unfmnked

facility agreements roll-over dividend payments ...........cc... 24-625

relief.... wereer 222520 superannuation enticies 24-026

mu]np]c events.. - -----------22'49” temporary residents............ 9-015

“qualifying f‘"‘?" accounts”........ 22-540; T T at 7 L SRR s O WRR o = 1 L)
22-560 non-assessable non-exempt

short-term rules ... 22-500 income .. n24-214
fOrex reZime . covsivenmsmsessisssionionenees 22-380 COUSES s, L 24-024
- . ke 58 22320 Eoreign income accruals taxation .. 24 225
pre-forex regimes ..2" 350 22-340 CFC rules... .24-230-24-255
teginies .. . e w2300 BIF rules ... 24-285-24-317
roll-over "Ei"?f for faul:ty CranSFeror truses ....oveereree. 24-260-24-280

[T 111010 - S——- 1/ > 7.1 oo i

Foreign income payments
short term fnrcx real:sanon oot D 20-130
gains and 108Ses.......oivomrememracraiencenns 7-487 el S tal off
Foreign currency translation rules ore(iég;}rg)c R Ox i 24-320
applicacion of new rules..........cocee.. 22-240 kb Tecolhoss: |
assess?ble ABRRIERER e sommes epsintnanienmmaset 2203 actributable income....cocveveverenene... 24-250
functional currency rules ....ooveeeeneee. 22-280 .
; aceributable taxpayers under
general translation rule................... 22-260 A e 24-350
Foreign exempt incomes background ... ceren 242200
deductible 108 ..ooovvoiiieaiecaninianne. 11-625 calculation .. e DA
Foreign income eligible forf:lgn INCOME TAXES o.oovenes 24-360
accruals taxation.........ooeeeee 24-225-24-318 entitlement .. R ). =,
bad debts of moneylender partnerships ..o ... 16-300

from foreign branch ......ccvcevucennn 11-460 residence of taxpayer .., 24-340
branch profits........cceveiene ceeees 242215 tax benefit.......ocoueniarne .. 25-620
conduirt foreign income ........ cesninenss 24218 treatment as paid .......oceverenensnrarensns 24-370
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Foreign investment funds ................ 24-285  Franking of dividends — see
background..... verireineennirs 24-200 Imputation system
beneficiary’s interest in non- Fraud
resident crust estate.......oocevuerunnens 24-318 amendment of assessments .............. 30-620
charging provision ........ccccouvieenies 24-290  Eraadom of Information Act
consolidated group..........ccuvvvvivunsias 20-140 deferral of access.....coviirenirenarancen 312120
ISEABATIONGS jcs csseisiisrssasimemmsrive SAB1T exempr dOCUMENTS .c.oeeeeeeeeeciireeins 31-055
exemptions from FIF adversely affecting induserial
ArCribULION ...vvevr e crneseeerenenns 28-305 FELAELONS wrrreeeeeees oo 31-085
FIF oioiseiniisinicans veen 24-295 breach of confidence...........c.ccveeee. 31-100
FIF income.. sorerssassennssennnns. 28310 commercial information............... 31-093
gains on d:sposal of:nteresr............. 24-316 disclosure specifically
incerest in foreign life policy ........... 24-317 prohibited ..........ooervvererniensennes 31-080
TAXPAYEL woovianraanss ...24-300 documents prejudicial to fair trial,
Foreign losses Bt snnanimmnis s u 31=075
deduction... i L1A540 documents prejudicial to
quarantining .. i AT INVesTigation, €tC.....ovuvrvivenrreres 31-065
Foreign non-portfolio deend internal wor!cing doFulments ........ 31-060
EXeMPLION.......couvivvimmicrrirnineersiis 24-220 legal professional privilege...........31-090
Foreign residents refusal of access.. s . 31-110
— see also Non-residents uﬂ:;,:mmiy dmmm‘g pe mmal 5
ASSESSITIENL ..ovverssvaversraressbassissessaarss 24560 fopact .. = gi:(l)gﬂ
business profits ......c.ccurmiinenienns 24-370 = e
collectior!: of rax ..... 24-580 raxpaycr 2 nghrs SEh
e Friendly societies
SEIVICES INCOME v.vevvrrsesencsiasnniaranss 24=379 T ]
(o cs S . 24:120 life insurance business .........c...cc...... 21-540
asset passing to beneficiary.............7-455  Fringe benefits
becoming Australian resident ........8-730 assessable inCOME .............c0....3-090; 4-110
capital gain of 1088 ..o.o.oovvcirivesrsrso. 8710 CALEBOTIES oo, . 26-040
necessary connection with definition .. 26 I00—26 170 28-330
Auseralia 8-720  pay-roll tax. o -28-330
FULES s 8700 T€ORding reportable amounts........ 26-350
taxable Australian property............8-720 salary sacrifice arrangements... 26-360
Foreign superannuation funds Fringe benefits tax
L N N airline transport benefits ....26-530; 26-535
jurisdiction to taX....cooeviniicrnineninnns 24-026 "beneﬁr"....... """""""""""""""""" 26-110
residence test.., wnn24-078  benefits provided
. BRERLL e 1.0 by employer, associare, etc ........... 26-140
venture capttal investments.. ..23-097 emplgyitient relz’uior{ship resrsnnen 26-160
Forestry roads to emlt:_aloyee OF ASSOCIALE «vvvvrvrrisians gg—i;g
capital €Xpenditure......vivrnnnn 21150 PR HL 40 26.541
Forex regime 22-380  (qr fringe benefits 26-400-26-420;
realisation events................22-400-22-500 34-400
roll-over relief for facility car parking benefits............26-548; 26-549
AZIEEMENTS 1vvccvvrrsrassrassnnasnasssnnsss 22520 debr waiver fringe benefits............. 26-430;
Forfeited deposits 26-440
COT SVeN wuniwininnsisniiiienis 1035 employer's liability .....ocoooininnnnenne,, 26-300
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alternacive method for

calculating.... 10 26-303

rebate for non- proﬁt employers .26-310
exclusions... e 26-170
exempt bencﬁrs .................. )( ll(} 26-170

..26-500; 26-505
24-210

expense payment benefics,
foreign employment income............
fringe benefits — see Fringe

benefies
() o RGP RN Pt~ (0
housing benefits................. 26-510; 26-515
jurisdiceion to taX. ... .cocerveriersscniiene. 24-028

living-away-from-home

allowance benefic ............26-520; 26-525

Paragraph
unpaid rax.. Shonns - 30-560
Geological sequestration
expenditure
environmental protection
acrivicies .. e 21-230

GIC — see General interest charge
Gifts

deductions .....vveeeneiemirsesnsssssnnsenns 1 1-680
anti-avoidance rule.,.....ocoiiienne, 112730
contributions to fund-raising

BVBNLE i sniiiniimsiiaa L1-690
nature of it ..o 11-685

testamentary gifts under Cultural
Bequests Program.......oeuiaen 11-720

loan fringe benefic.............. 26-450; 26-455 - AR
e 26-542: to deductible gift recipients......... 11-695
26-544 pay-roll tax ....coeevcnicccrinnnnnineannen 28-362
B 1 | RO STOCK . conssinissnscsrsmanrasaniaasases 14270
pay-roll tax . ..28-362  Going concerns
rtiperey et RE o 26.550;26-555  GST free SUpplY covvsrvcivmrvncsonn 27-135
rebate for non-profit Gold mining — see Mining
employers s 26-310 companies
reconciliacion rules 26-170  Goods and services
assessable income ..o 42170 expenses “incurred”
employee share acquisition accrued 1iability oovevonrrovrsoneeenn. 13-540
SCHEMIA 1o pamskesadn T 2D PrEPAYMENES ...veevrsernnn. | 3-530;5 13-534
GST law ......... ceseee 26-340 year of INCOME...iuvriivicniarniiaviine 132320
income tax .. e 26-330 - Go0ds and Services Tax — see GST
PAYG p‘ayment summaries.. 26-_??0 Government grants of land, GST-
superannuation law...... ..............26—335 free supply 27-135
remote area housing benefits ........... 26-510 oy LR :
residual benefits ...............26-650; 26-660  Orapevines
structure of legislacion ................... 26-040 capital expenditure........ --21-130
rax-exempe body Gratuitous payments 4-040-4-046
entertainment benefic .....26-546; 26-547 party to services rc]ationship ............. 4-043
taxable value of fringe third party .. vreeenn 4-046
benefits......ooviiiiiennn.26-200-26-250  Group cerﬂf‘cates — see PAYG
"otherwise deductible” rule ......... 26-220 payment summaries
recipient’s contributions .............. 26-210 Group companies
reductions... rerssnesnnansansnsrenees 20-230) CGT roll-over relisf
Fulbright Scholarshlps STt 1 1 |3 company ceasing to be member after
Fund-raising events roll-over ... 1-403
deducrible contriburtions ................. 11-690 same asset roll-over.........cccccecieennn 8-320
transfer of assets by individuals or
G trusts.. . . .8-110
Gambling, winnings or losses ...........7-715 cransfer (,g assets by pauners .8-120
General interest charge 33-040 cransfer of assets to wholly- owncd
late payment penalties.......coceeereen. 32-110 (07 ToLT1———— . 25 {§ bR 23 B0
underpayments of tax....cccoeveeerenne. 30-690 consolidation regime .......occneerenee.. 20-000
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attribution and aceributed rax
AOCOMNTS svsasssisrassesniiasissssnssasss 20-140
Board of Taxation post
implementacion review............. 20-170

choice to consolidate.................... 20-010
core rules.........................20-035-20-060
cost setring rules: incerests of

deparring subsidiary..................20-090
cost sercing rules: joining entity's

RSB s ivininissisisiomnissivisivivois OO T U
encry/exist hiscory rule.......ovune. 20-060
foreign income payments............. 20-130
forming groups...............20-010-20-030
franking account......coiveieiinnnn 20-120
income tax liability.......cocevvvienenn. 20-150
... 20-030
members of group......ccoveieiien. 20-020
“non-membership period" ........... 20-050
pre-CGT status of interests.......... 20-100
proposed reforms to cost setting

PRlEh s 206105
proposed reforms to the consolidation

B v vnisisimessmsasssismssavssnsmsnrin 202090
single entity rule.........ooevinncinnnen, 20-040
transfer of losses...............20-110; 20-115

transitional cost setting rules ....... 20-080
GO e ate LT 27-155
leased plant, disposal.............c......... 22-710
MEC group 20-030
thin capitalisation rules........cocunin. 24-860

cransfer of losses .................20-110; 20-115
Australian branches of foreign
banks.....c.cicaniieriniinnnn 19-110=19-130
Group employers

PAY-Xoll BaX iiinsinieiininiininiaiasieiie 28360
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small food recailers.......vivviinrinnn. 27125
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administration ...........evr... 27-185-27-198
annual turnover threshold
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10 LT N R e 1-122
ComPpliance CoStS ....cnrerenieiidiiniinntiil 27-185
constiturional challenges................. 27-000
creditable acquisitions and

inpue tax credits ..., 27-085
deducrions

increasing adjustments

inpur ax credits ...
depreciating assets

low-value pools.........ccoconiiiiinnninn 12-210
foreign currency conversions............ 27-075
fringe benefirs rax

BHBIEY ... veevoreereseessssseenessenenns 262300

reconciliation.......cveinneennnenen. 20-340
groups, branches and joint

VROTUIBS, .ovenessersesnsormssssnsnustrassnnss i D BT ML)

ELY U oSO S o) 27-055
GST-free supplies.......coceevreenveriirnnnns 27-133
GST Line R Tk SO (48 29-267
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of instalment payments...........cccve
importation of goods.........ccccueeienas 27-165
inpur taxed supplies.......................
interacrion between GST and
assessable inCOME......covvereevernenens 3-120
managing business cash flows..........27-113

margin scheme..........ccoeervecnsrererinnss 27-073
00 GST payable........coornesscenecirissanis 27-133
offences and penalties.........cccereeiies 27-198
overview 27-000

overview of OPeration ......ccviaissenies
PALENEESHIPS -vevvcvrsessrsesnsessesscseeense: 16-200
PAY-roll (X ....ooiiviiiniiinnniniannsennes 28362
personal services income,
AR BRRTON oo asasuivssvins
Proposed Carbon Pollution
Reduction Scheme (CPRS)........... 21-990
real estate margin scheme................ 27-100
registration cereeresssnsensenaensainasma i 2N 2065

[EMITTANCE overvaerreasaens Ry s b
ereveneanns 27-187

sl (0

anti-avoidance provisions ...25-750; 27-196 PEEUELNS siissiianssbariniviios
AESESSINEAS s s avismscvimsinivsinass L T LT civil penalties.......cccrermreeciiiucssnnns 33-095
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acquisition from deceased estaes ...8-060
building, repairing or renovating...8-052
change of main residence ...............8-052
income-producing use.........ocvireenn. 8-057

8-052
8-055

moving into dwelling .......c.cccccci
one residence per family..........cco...
partial exemprion. ... 8-057
land tax exempe ....ocoiieiisnrinieninnn 28-130
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Paragraph Paragraph
Mains electricity connection costs Mining companies
primary producers......viiiinnn. 21-150 environmental protection
Maintenance Payments TS L] e P E A e (= | -230
— see also Family maintenance exempt INCOME st 21-250
payments exploration or prospecring
EXEMPE INCOME ...vvveeraerssnrsnacsrensnenssees I-090 expenditure
Management contracts ‘depreci:.ari ng assets first used ........ 21-215
compensation for lmljnedﬁ‘xre dedtfr:tmn ‘‘‘‘‘‘ 21-210; 21-215
11 granting right to income......c.ocveeee. 7-175
infrastructure expenditure ... 21-220
Management expenses................ 10-480 RFHERLS 6 ABOEIGHIEN oo 21E260
Mam"f?cmrecs : = petroleum resource rent tax............. 21-240
accruing warranty claims.........ce.c... 13-543 project expenditure ...........vcrcvnnne. 21-220
sale of imported goods.....................24-110 prospecting or mining
Mareva injunctions ... 32-160 entitlement
breach .. R S O SRCPU -0 57, | replacement-asser CGT roll-overs .. 8-290
Marriage breakdowns sale, transfer or assignment of
8
CGT same-asset roll-overs.................8-310 HBRES v csivrersmavamssrsrmmmmsnisssssapssernss L= lAD
division of superannuarion ..............23-000 site rehabilitation ......ccvereersreiereennnns 21-245
superannuation splitting ................. 23-930 TAX CONMCESSIONS evvveernenrrersessesnsnnsnnnnns 21-200
Mass-marketed investment transport capital expenditure........... 21-220
schemes 25-855 Minors — see Children
Maternity leave Minors' income 21-010
PEYEIOLLBE ..o ermerenidibrsnsamsstbtaress 28-362 calculation of tax on eligible
Maternity Payment ... 2-600 CAXALION INCOME wuvvvivrssissssssisssssars: 21-030
Mature age worker tax offset...........2-670 eligibiie :Ffsess;l:le s ii_ﬁ;g
Meal allowance e '
i ETUST INCOME . uenernrrneriisncrnesersesnessenns 2 1=040
substantiation of expenses ............... 10-690 -
: : Miscellaneous expenses
Meal entertainment fringe deductions
benefnts ............................................ 26-542 DOFTOWING cvveveereerersereasssseneessenseens 11236
calculating raxable value ................. 26-544 C1ECEION EXPENTES, . eesesserereessaessres 1 1600
MEC groups.........ccccuwceemmsns 20-030 lease dOCUMENTS ...vvvvvieivnierineneerene 112562
Medical benefits organisations loss caused by theft etc...... ... 11-580
exempt income.. s 30 loss from profit-making ............... 11-573
Medical expenses, rebate ..................... 2-650 loss relating to foreign exempe
Madlcal senvices income 11-623
GST-free ) 27-135 mortgage discharge........cooiveienens, 11-570
iaiicacs lev); ; payment of work in progress n
Losileen : amounts . S—
sltmlmlmt and collection ;-%2( payments of penmons T L 11-588
iabi n:{);hr.,lds .......... ;4-30(! payments to associations . . 11-590
m:e and thresholds .... .......3)-(3;0 tates and Taid rakag - . 11610
relied ssersassuesnssssiens 22520 returns paid on a dcbt interest ..... 1 1-620
Medlcare levy surcharge ....................... 2-350 tiicrelaces. .. . 11560
tax offsec .. sssisssieeninenins 22610 transport expe:‘:st:s..,..‘.................. 11-633
Members of Parhament Moneylending
election expenses ... 1 1-600 bad debts from foreign
Membership fees..........c.cccoemneeees 11-390 BrAnCches c.oeeeeeeeeeeeciiesaseeesenennnn 1 1400
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Paragraph
INTELEST INCOME ..oovenrrivirnrinninnnnsneen 13430
Mortgages
discharge expenses.......ccovviiveniniens 112370

Motor vehicles — see Car expenses
Multinational concessions and

Paragraph
Non-cash business benefits........ .. 6-480;
10-610
Non-commercial business activities
tax losses iiiaiinnnea 11-550=11-558
Non-complying superannuation

incentives . 24-900 UGS cosamannnmsicin 23-045; 23-570
Multiple entry consolidated Non-concessional contributions.... 23-000:
group — see MEC groups 23-047; 23-085; 23-100; 25-120;
Mutual insurance associations ........ 21-430 _ 2'1'12,}; ‘_23*470; 23:940
demutualisation ... 21440 Non-corporate intermediaries — see
. o Partnerships
Mutuality principle e
deductible rates and land rax........... 11-610 Nor.l—depreaatl‘n_g. i "
R 10 1 direct value shifring rules..................8-805
mutual FECEIPES wvvieriiiiniiiienniianes 9-250 Non-fixed trUSts' g
SCALUCOTY PLOVISIONS -.vevevsvrraesiansassnsenss 9-260) — see also Discretionary trusts
concessional tracing rules ................ 19-047
N Non-leveraged finance leases ........ 22-750
National Bank of Australasia Non-profit associations ................... 21-500
realisacion of assets .....ooovveeviriceinnrenn. 6-310 EXEMPE INCOME.cvvveviinsiacemmirisssssiss: 9-070
National Rental Affordability NON-Profit COMPANIES <vovvevverrererenns 21-530
Scheme (NRAS) ... 21-850 Non-profit employers
char_i:y ST - 9-040 fringe benefits tax rebate ................. 26-310
£AX INCENEIVES ¢ overiersemseenamasmrareienranrae 21-860 Non-resldent shareholdars
National Urban Water and assessable INCOmMe ..vveeiiieciiiiienreninns 18-205
Desalination Plan ..., 2-780 pooled development funds........c..... 21-610
Non-arm’s length transactions Non-resident superannuation
cost of trading stock.....ocvrvereeeenens 14-100 funds
Non-assessable non-exempt change of Status. .....oovicinuinis 23-085
15[l o1 1 [ SR 9-005; 9-010 definition ....ccccovevienns .24-078
beneficiary ... L17-170 jurisdiction ro tax..... ..24-026
CREEFOTIER s vsurevasssmisessvasvissssisnsunssmnansien 9-010 (T3 T (o Tl ¢ = SRR .. = { 1 -
exempt income distinguished............9-000  Non-resident trusts
family crusc distribution rax............ 17-319 beneficiary presently enritled ..........24-318
toreign branch profits......cccveevrinveen 24-215 AOEME v suorsmmssnsissonisessonarpmerssenssn L 1= 30D
foreign dividends 18-205 beneficiary’s income ... . 17-170
foreign income .ocooeeeeeennne ; 24-200 Jurisdiction o X, . cevirennninnnn. 24-024
foreign income of temporary previously non-raxable
FESIACNES -.ooivririmrissvarsrssnse 0155 24-214 IRCOME:: v aiamamw17-2 L0
fringe benefits . .....cocoecininrinniiinnnnnn. 26-330 AP0 s s A s e L 2Q B0
intercorporare non-portfolio transferor crust rules........... 24-260-24-280
dividends....coococvvieiiiiinniiiinineen. 24-220 Non-residents
life insurance companies.. .21-413 — see also Foreign residents
loss or outgoing .......coooiiivenecicen. 10320 Australian source income
mining payments to permanent establishmenc............. 24-020
AbOrigines.....ccoivcnesiiiiiiinnniiannn 21-260 source principle ... 24-010; 24-020
non-assessable income .......c.ooevienen. 3-100 beneficiaries .nnieinaniams 24-024
PAITHEIShIPS wisiviwisvainie 16-210-16-250 LEISE ENCOMIE wsvnvssniaimsssssmniess 17-170
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Paragraph
Non-residents—continued

CGT .. > ...8-7T00-8-730
taxable Ausrrallan property

(proposed) ....iideiiic 24-120; 24-550
dividend income ..........cccooeciinireni 24-150

taxation . . 24-620
family trust (hsmbunon rax.. . 17-319
franked dividends

trans-Tasman (criangular)

IMpUEALion .......cccoiieniicncieniene, 18-492
fringe benefits .......ociiiciiiiiiieniinnnnn 24-028
intercorporate non-portfolio

ViR s s 24-220
natural resource payments .............. 24-160
parenerships ..o..cooeesinnerenn. 16-200; 16-210

allocation of tax liability .......cveu.. 16-250

jurisdiction to tax ocvriiceniinenn. 24-022
source of INCOME. .c.icimervirniiivernennenn. 24-100
tax planNnIng . ....ccviiisiinvmaiisnnanensiiss 23-940
CAXALION  c.veivimvisiiosinaunsesns 28-550-24-580

i 1To 5T i - o SR TIP R URNRRER RO 7 L5 7))
TEN eXemprion «...iumisisesiiniss 32=343
venture capital investments

CGT exemprion ..ccovveenicienrecinan 8090
withholding rax — see

Withholding rax

Non-share dividends............ 18-205-18-207
franked and unfranked

distribations...vianiannnan 18-340

Non-superannuation annuities
B TTCHCTIENE: . 2 ervssn revsvsnsnsuasansimnssssrns I
Norfolk Island 3
TEN exemprion i, 32345
Notices
assessment
evidence... ... 30-467

..30-460

request ior assessment..
‘)() 465 32-020

SEIVICE evvreerresanearesinseenens
information, evidence or

records to be furnished....29-160-29-180
recovery of money from third

DALY siiainm s a 2= 130
self-assessment system...........ooe.enn. 30-370
O
Objections
amended asseSSMENES......ccovivrerirrannes 31-410
appeal to Federal Courc..........oc...... 31-522
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Paragraph

application to amend

EEOUNHS s R s
challenging objection

decision ....viveiniiininnnn. 31-500-31-530
Commissioner not limited to

original grounds ...........covieninne
Commissioner's

CORSIAETALION vovverivssmssmssisnmorrissasan

51-375

31-400

31-420

drafting valid objection......... ~-31-360
GST assessSment. ... einsmseeenns 27-192
 EY0 o - SRRSO - ...28-180
1A BTAEHE i 31-350

extensions of time ............. 31-355

mulriple objections .......c....coive0e... 312350

pay-roll rax . o e 28-370
PAYG wtthhold:ng system .. 32455
pending, recovery of rax . ..32-120

Private Rulings 30 484 31-415
review by AAT ... 31-524-31-620
rights to reasons for decision ...........31-430

statement of grounds..........coceernennn. 31-360
Offences
— see also Penalties
ABN, MiSUSe ...ccecrereereeerereseearnrennnes 32393
acts done wich incent to
deceive...... 33-180
aiding and aberring..................e...33-150

avoidance of tax — see Anti-
avoidance provisions

company tax offences..........ccccceinene. 33-190

COUrt ProSECUtions..............33-100-33-210
Crimes Act and Criminal

Codeoffences civeisiniiiviiinani 23=763
Crimes (Taxation Offences) Act ........... 25-760
criminal offences .......cooceiiiiiininiinn 33-250

false or misleading
SEALERENLS s sssnssmnsssiinssonsrs
financial transacrion reports .
verification procedures...

.. 33-150
e 32-250
...32-260

G ittt ssesrriin o AT 08
improperly divulging

raxation information ..........eeusee.r. 33-203
keeping incorrect accounts or

records... T .. 33-160
obstructmg Ct)m monwea_lth

public official... .:33-200
pay-roll rax . s ..28-375
PAYG withholdmg system .. ...32-450

Non
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Paragraph

recklessly making false or
INCOrTECE STATEMENTS .uvieiarierennenn. 33-170
refusal or failure to do cercain
AELE woses wvsvmmsmersmsssorsverivin e L 2D A F=135
reparation Orders .o uvvereeecececenireen 33-1839
TENS oot csenis e eeaeessines 32-360
Offset — see Tax offsets

Offshore distributions by tax-
exempt entities...........cooovrcrers
Ombudsman.................
method of investigation
powers of INVestigation......coeeeeenees 31-220
result of INVestigarion. ....oovoveereenee..
Onus of proof
defaulr assessments.....cooovcciinniians 30-450
OB EEONS v ssssissesispmnnsrasssnssss g =300
Open Learning Deferred Payment
Scheme:nmanunvammitianmasan 2-400
Options
CGT events
capital proceeds i

7-615
7-155
7-170

endoE opHON wnun R s

Eranting Oprion ........ivecimmicin.
CGT roll-over relief

exchange of rights or option...........

8-245

CETHIES v viviesmmnronsrsisnse 3060
Oral:Rulings:uiwaigitismimiio 30-485
Ordinary income .......c..ccoeecon.. 3-150-3-290

alienation of the personal
services income of employees .......,.4-080

barter (ransactions.......cocevveveeeiiieeininns 3-230
capital SAINS wnwsin i 3-280
characterised at the moment

OF derIVREON o cnssiisimmismmsseimi 3-195

characterised in the hands of

the person who derived it............... 3-190
COMPENSACION PAYMENTS ...vevrerieraacrnnns 3=290)
competing concepts................3-020-3-050
SN 1 0]0]0)

deRinition. nescans et

€arning activity .......iccivesiiniarssrennensne 3=2 10
gain derived by taxpayer .........ccooene 3-290
illegal, immoral or ulcra vires

TEOBIS <o copamvansamunsanmmiesssnmessiasans 3-270

income from personal

EXELTION evvverereenerreresennen e 4-020-4-080
jurisdiction to rax — see

Sources of income

lease premium i g, 39420

Paragraph

money or money's worth ...........oe...... 3-230
non-superannuation

BRI wonsssiirm s
periodicity, recurrence,

TERUIBTITY s rassnvemsmssssss e D=2 00
DPEISOHRL EXELTION «vouirvasvssuvvsvmrss pipmmvini 4-000
T2 o511 0 (=~ | U U =N 3-180
recoupment of deductible

EXPENSES cuoverssomenrossarranpyeisars 3-400; 3-420

royalties it s nssamssarnenssrenne 3300
CAXACEOMANINE: iosiiiicisiliissnavmareasins 1 3=020
value of non-cash benefits................. 3-150

Overpayments of tax, interest....... 32-110

Overseas Defence Force rebate......... 2-710
B
Parliamentary election expenses ... 11-600
Partnerships
arranged partnerships......cccocoveeennn, 16-086
assignment of income.........16-460~16-490
capital gains and losses ... 7-980

aSSIZNMENT EXPENSES ...vovevenrerinnie. 16-485
contribution of CGT assets .......... 16-120
Everett assignments 16-490
INLerest assignment ... veeeaenennn. 10-480
change in composition — see
variation or dissolution
(below)
characteristics of income
passing through ......c.cc.oeoiviien . 16-305
simabn 16-080

COMMENCEMENT. ..o
companies mucually

exclBIVE cnnsnmaassm R 16-030
contribution of CGT assets.............. 16-120
contriburion of depreciaring

T W e e X 16-110
contriburion of revenue asset 16-120
cantribution of trading stock........... 16-100
contributions by partners ................ 16-090

creation

general principles.......coceveinenen 16-080

£AX CONSEQUENCES............. 16-090-16-120
death of partner..........cccooieiviivnnniene. 16-420
deducrible payments to

related BRI s mneasapssmio 10-565
definition for tax purposes............... 16-030
dissolution .........ceverune .. 16-400
family, income splitting. ..25-970
foreign income .....c.coceieninvaveneinenn. 24-022

Australian Taxation Law

Par




2,294

Paragraph

Partnerships—continued
general [aW.....oviiinninniinnrenscnie 16-025
GST Rronps:.cniimsasmsiissisor 2 #E39

holder of depreciating assers............ 12-140
indirect franked distributions.......... 18-394
leased plant, disposal......ccccoocviinns 22-710
limited partnerships — see

Corporate limited

parenerships
10a0S L0 PATLNELS..vveverirerarererssssesnrnes 10-260
lodgment of returns ......covvvvesvnnnee. 16-800
net income or loss .. weeneees 16-210

allocation... T (1]

calcularmn on parmerslup

activities.. e 16-230

changes in compasat:on vreeennes 16-420
non-assessable income ........ 16 210—16 250
non-resident pareners ..., 24-022

allocation of rax liability el 65250
overview.. ianenii- 16-000
payments to relaced entites.. ...25-440

professional income — see

Professional practices income
related entity, definition ......cccovevee
research and development

10-565

dedUCtion ....coviiereerannsnereeereeseenss 21-940
ESIAENCE TEST.ueiriirrinrreriansranssesranaees 24-070
tax OffSers . ..ccvevecrvancenennee ... 16-300
taxation of income....... 16 ’00—[&300

internal rransacriuns.................m. 16-260
crading stock

contribution .....civecininssiresseennass 16100

testamentary teansfer ... 14-220
transfer of assets to wholly-

owned COMPANY ....ooiiiiemivinianninne. 8-120

uncontrolled partnership
income
penalty taX oo 16-320-16-340
real and effective control and
e | SO W
variation or dissolution
ASSBLS ceverrrrrerssrmnssrrresnesassnssrnraverere L O-440
book debts........... ... 16-430

16-330
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Paternity leave
pay-roll tax . _— ... 28-362
Pay-As-You -Earn {PAYE) ................... 32-405
Pay-As-You-Go (PAYG) system...... 32-405
Pay-roll tax 28-300

anti-avoidance provisions ................ 28-363

assessable and exempt items............ 28-362
Board of Review..........coceeviiininninnnn.. 28-370
employee, MeANINg ......ccccoemiviiinnns 28-340
EXCIMPE WAZES -.c.vvenrrsssssressrsssesesnssns 28-339
fringe benefits.....cc.cccceniiiniininnnn 28-330
grouping of employers .................... 28-360

jurisdiction ISSUES......ccveeriaiiaiiineenn. 28-361
BRRBY cismssirersassiriasinissiasiaassin 2EAT0
non-cash benefits........occvovvenierenenn 28330
objections and appeals...........ocoi00. 282370
offences, penalties and anti-

AVOIAANCE 1.vvvevcvsesenmesarssasraserssserssss 282375
payments o CONEractors .... 28-350
rates and annual rh:esholrjs cevenerariers 28-305
registration requirements for

EMPIOYELS cvvvvrevereereseeracencesianasnes 287303
rerurns and aSSESSMENT .v.vvueurevensenesns 28-365
WAZES, MEANING ..cvrererarnrerererseirerares 287320

Pay-roll tax nexus rules................ 28-361

PAYG instalment system 32-460
annual instalment option 1::32:480
encities liablecaniaaniainii 32-470
extension of time for

PEFINCNC iisinisssiasssonsiiorissimissibinss DAL
franking credit entries..................... 18-380
franking debit entries...................... 18-383
late payment penalties..................... 32-300
OVEPVIEW ..ovovererrncsiesssssasnssnessssssens 32409
PALENETSHIPS ...ovvvvvereensrsisiossisonnisronse LO-800
quarterly instalments .........32-485; 32-490
recovery of unpaid

INSEALMENES 1. vvoreensrennssensrnsrinssensss 322900
refunds of surpluses and

CEBAILS. oresmievinnrssisasssssssusssssssussiins IO

relationship wich
32-463

death of partner ............... 16-420 wichholding system .........ccooceenvies 05
general principles.............. 16-400 taxpayers obligations 32
net income or l0sS ....cccvvcvrnnennne. 16-420  PAYG payment summaries
LAXALION CONSEQUENCES ....cvvevnnnran. 16-410 reportable trmge benefits
work in progress ........ocvurccrneerenn 16-435 amounts.. ———— ...26-350
L —
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Paragraph
PAYG withholding system............... 24-600;
32-410

ABN qUOLALION covvverrerieireccereeeeneeens 32-420

alienated personal service

payments .. v e D2~ 42D
direcrors’ p:.rsunal [mblhty ceeee 32-445
Farm Management Depm::s ............ 21-160
foreign employment income............ 24-210
HELP repayments .. i 2-400
indemnity for withholder ................ 32-430
labour hire arrangemencs................. 32-420

mining payments to

ADOLTZINGS < .cisuicvsaiivinnssisissasissnss 21-260)

OBJOETONE. csvsnissisiavsiismmmimnisnsmmsiss: S 245
offences and penalties............c....... 32-450
ORI i s s msssimiinassssms s D 2= 0
CPAYIREDE tociisismovissssesioasm sosisias 32-415
PRYMENT CALELZOTIES.......n..e..e 32-420
refund of excess amounts ................. 32-440
relationship wich instalment
system .. e R A S S D R0
time of w:thholdm;_., ........................ 32-430
voluntary agreements to
withhald . i 32420
withholding rates 32-435
Payment of tax 32-040
deferral or release ........ccievinerneens 32-100
time. 1eeeee 32-000
PDFs — see Pooled develcapment
funds
Penalties
— see also Offences
aces done with intent to
[ [y P r e s SR = |
companies
breach of franking distributions
benchmark rule .....oooooniienneeiaes 18-350
COUMT PrOSECULIONS ..ovecvnivecarsssnsssciass 33-110

Paragraph

key points on penaley

provisions .. .
misuse of ccmf dcntml

information...........c......... 29-040-29-060
obstructing Commonwealth

public official . 33-200
OYBIVIEW, iiaisicimmiivwasnsians 33=000
pay-roll tax . rRse R B 1D
PAYG w:thlwldlng, system .. o 32-450
recklessly malking false or

INCOCTECT STATEMENTS . ooveeeieeeeeeeeanen. 33-170
refusal or failure to do an ace ........... 33-135

< 33-030

schemes to reduce income rax..........25-710
self-assessment system........33-060-33-095
civil penalcies.... sawnsissinc 3 3093
late lodgment o!’ documents .33-090
“safe harbour" protccnon............. 33-092
SUpErannuition guarantee
scheme... c1eees 23-850
types of pena.lncs . 33-020
Uniform Aclmm:smuw
Penalty regime......cccoviiininncnanas 33-038
civil penalty categories.........c...... 33-063
use of publicity ......ccccvviniiniiiinnnn 332035
Penalty tax
imposition .. Sisriasasiransa 3030
late payment pena]:y
general interest charge ....oooovivicn. 33-040

recovery of X . mmmmeamnierenss 32=110
tax exploitation scheme
BIDEIOIELE: o radtrssdpasesssnepass - 33-097
emesortiallensirnnvin 3% D64—33 086
administrative offences................. 33-067
key elements of system 33-066
shortfall interest charge................ 33-065
trustees, false statements re
EUSEICAME . oo
uncontrolled parenership
INCOME...oeeeeeeerennnnnsess

17-220

16-320-16-340

criminal offences ................25-763; 33-250  Pensioner rebates 2-730
criminal taxation offences................ 25-760  Pensioners
deductibility ...ooceriieicciieisinee 10-350 Medicare levy relief ... 2-320
failure to comply with norice Pensions

€0 TECOVET TAX woevnrvrcanmrsnseaneansiannins 32=130 EXEMPr INCOME.....ecrinrirreiserisnianennnes 9=120
false or misleading payments to employees or

STACEIIENTS ioovaniessarnssessasasnsnssuussios D= L0 dependants ... 11-585
general interest charge .......vvveeenen. 33-040 social security — see Social
BST mmmmearmmpminaispima 2 ol 98 security benefics and
keeping incorrect accounts .............. 33-160 allowances
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Performers
averaging of income ........... 21-300-21-340
Permanent departure from
Australia — see Departure from
Australia
Personal injury compensation — see
Compensation
Personal services business
alienarion of personal services
Feh a5 oL RN P N
determinations ....c.oovvveeiens
results testiiiin g

Personal services income

alienation of income ........... 25-450-25-490
personal exertion.......c.ooovveeeeveenro.. 4=000
capital losSi.cisaminis i Giams i aig 7-715

.. 25-465
Personal superannuation funds — see
Self-managed superannuation
funds

definition ....covvee.

Personal use assets
— see also Collectables

(@0 T 7-530
capital Proceeds .......ocrsersarsrsrsnsons 7-615
EXEHYREAREREE. o vosransers i ensmatbband 415 7-705
GOT IO PCREIONS . ronrsssessrdsarsrremesse 7-622

Petroleum mining
site rehabilitacion .21-245
LAX CONCESSIONS 11vvvveness ST SRS
Petroleum resource rent tax......... 21-240
Pilot projects.......msmssismmimsssaserss0250
Plant
defnition s uamumisnm sl 2= 150
depreciating assets.......cooviiienriieiienns 12-130

research and development................21-950

Plantation forestry managed

agreements
prepayment rules. ... 13-534
Pooled development funds............... 21-600
exempt CGT assers............... 7-705
LEPREALTOnN i siyniitini . 21-605
losses of earlier years.......... e 112540
PDF investment activities ............... 21-602

PP BIOSIAN wissncemismiismiisiii 21-600
SME income component.... - 21-605
[AX EFEALMENE .ovcmrererianeanns e 21-603

shareholders...........ccvvviennens . 21-610

Australian Taxation Law

Paragraph
unregulared investment
INCOME COMPONENT..eureerererenvrnaes, 21-605
venture capital franking sub-
HECORTIES, et bl e Sy el e 21-620
Pooled superannuation trusts
BT s man i 23-090
jurisdiction o taX.....oveiiiiinenenns, 24-026
£ates Of TAX ... licuiuiiiosiissinions 2-150; 23-095
regulatory provision ..o 23-060
SUPErannuation eNCity ......veiiee 23-030
EARALION s dimidaaiasiiiaiii 23-075-23-098
virtual PSTs, life insurance
COMNPABLES ¢.viissaritsntisassinbiodbiivinaiis 21-410
Postgraduate Education Loan
bl 913 21 S - - (1
Precious metals
GST-free supply cvveeevvcrvirinirinnen 27-135
GST input cax SUpply....coeerivererennne 27-145
Premiums
insurance, deducribilicy.... .. 10-450
[T o I R, I R, 5-420
10aN PrEmitum ccorecrenriscsersrasscsrssessit 92213
Prepayments
deducrible expenses........c.cciveennenn 25-950
expenses “incurred” ... 13-530; 13-534
tax avoidance schemes .........c....... 25-425
Prescribed Payments System
8 ] T i Lo I WO 238, 32-405
Prescribed securities.........ccceeee... 22-580
Primary producers.......c...cccccoverrverennnn. 21-100
averaging of inCOme ......ovevvveeeenn 212130
farm management deposits
BRI M, B b ek B e 21-160
live stock
forced disposal ......ccoveierievecennenn. 14-280
trading stock valuation ... .. 14-280
primary production business 21-110
special deductions ....oevveevveneeninnnenn. 21-130
spreading or deferring
recognition of iINCOME .ievviieerenne 21-135
Principal residence — see Main
residence

Prior year losses — see Carry
forward losses

Privacy

BT sesversiorvs bt imbsromimimesmmpia 0

Per
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Paragraph
Private companies
ClassHeation: vz s 18-010
parenership payments ..o cesaineens 25-440
payments £o associares........ 18-500-18-520
Private health insurance
GST-free supply e vooeereeesresirseenrens 27-135
Medicare levy surcharge .......covvvveereens 2-350
L] e S S T 2-660

Private or domestic expenditure ... 10-310

Private Rulings.......c.ccoovrvivvrerenrnvnnnnn, 30-480
binding Oral Rulings.......cc.ccerveenn, 30-485
objection ro subsequent

ASSESSIERIE ik r sl R 31-415
oD BCEIORS i v iR T 30-484
reducing delays wisim e 30-482
withdrawal of application ................ 30-483

Product Rulings ........occcoceevcrenrinriennn 30-474

Production associates
averaging income ............... 21-300-21-340

Professional athletes — see

Sportspersons

Professional negligence
tax agenes and advisers ....... 33-750-33-800

Professional practices income
tax accounting method....... 13-130; 13-140
WOTK iN Progress. ..o veseiriasesennsen 13-380

Profit-making sales, undertakings

or plans

— see also Sale of property
deduccible 1oss:...cviiiimmimann 11-575
income from Business .......coccivneevreinn 6-490

pre-1985 acquisition ..., 7

property acquired for resale

Profits
— see also Income from business

IUSINESS ACTIVITIES .. nneeeeeeereeesnsenssnnnns 6-090
non-resident business .........ceceevneenn, 24-570
profit-emerging accounting............. 13-240
Property
— see also Assets

business dealings.........occceiniiiiien. 6-110
CGT asserts

gifts to deductible gift

FECTRIENES wirsmsiwomsmms et 11-700
income from business
acquired for resale at profit ............ 6-485

Paragraph

instalment sales and profic-
emerging accounting ... 13-240
Property fringe benefits, . 26-550

calcularing raxable value ...

; 026553
in-house/external property

fringe beachitswwnasiaanin g, 26-555
Proportioning rule
superannuation benefits.........o...... 23-450
Proposed Carbon Pollution
Reduction Scheme. ............c.......... 21-99(
Prosecutions ........... 33-030; 33-100-33-210
procedural provisions .......c...ccoenee 33-210
use of publicity .i.ociovciiiieiien 33-035
PSTs — see Pooled superannuation
trusts
Public authorities
CXEMPET IMCOMIE L i it 9-035
Public companies
ClASSIRIBIEION: ovonoratnersissseiss s s 18-010
Public educational institutions
XML IRCOTAG iy lesvsiavisiadinivids 9-040
Public hospitals
EREMPE TOCOMNG svyesmesssvimmasirsvsssrisaisass 9-050
Public interest
disclosure of information ................. 31-060
953000101111y A Ve P R PRIy 29-235

Public offer of shares — see Listed
public companies
Public officers
COMPATIES wiciiissatasismibiinminmi I18-010

Public Rulings........ccccccoovvvcvconvnien. 30-474
Public trading trusts ... 21-740
jurisdiction to eaX.....ccoviiiesivinnniiiias 24-024
sesidence test cniniainnaa 24-076

Public unit trusts — see Corporate
unit trusts

Purchased annuities — see
Annuities

“Push down" principle......... 20-070; 20-090
"Push up” principle..........ccoreererere. 20-090

PUtOPEIOM s a s s nsavas 8-660
Q

Quarantining of film losses............... 11-540
Quarantining of foreign losses........ 24-470
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Paragraph
Quarrying industry

capiral expenditure, project

pockrules...uissiasinnyn 21-220
deductible exploration or
prospecting expenditure............... 21-210
depreciating assets 21-215
site rehabilitacion...... 21-245
LAX CONCESSIONS ..vvovenissaenassscnenncaees 21-200
Questions of law
appeal to Federal Courr ......31-600-31-620
R
Ralph Review of Business
Taxation..........ccoovcrcvenn. 1-190; 1-195
Rates and land taxes.............c...c....... 11-610
Rates of tax..........ccccoocurienne. 2-100
caleulacion of rtax payable .................. 2-020

ERAID I i iairissemivmmesssn s iomseress
car fringe benefits valuation ...........

improvements to pre-CGT

assers..

index numbers
companies ....
deceased estates

income accrued at death............... 17-240
dividend withholding rax................ 24-620
family assistance.................. s 2-250
1808 X i iaiashennsmmmin 2841 30
marginal and average rates ............... 1-110
Medicare levy........... 2-300-2-350; 34-010
PHAOS s usisnasnimsinnrsis 34020
non-profit companir:s s 2L =930
non-residents .. ...24-550
OVELVIEW..cuiivuasres . 2-000
PAYG wwhholdm& ...32-435
pooled development funds......m..“.‘21-605
prescribed non-resident

INAIVIARALS: oo b
primary producers’ averaging

of INCOME..cvvvieriirrarirenns
reduction in tax-free

threshold ..o 2-200
registered organisations................... 21-540
resident individuals..............2-110; 34-000
SAMP ALY iy 28980
superannuation enticies ........ 2-150; 23-095

... 34-230
o wamenres 342225
2 [30 18 OUO 34-025

2-120

«21-130
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Paragraph
LEUSTEES -voonveennennnnerannssensnnnee 2= 1403 34-030
withhnlding rax
royalties... — 1Y)
Real estate investment trusts
(REITs) 24-024
Reasonable care test ......................... 33-070
Rebates

— see also Tax offsets
civilians serving overseas

with UN forces.........ccocumivnnarinanens 2-720
AEREHAANE s scrmrminc s 2-560
fringe benefits tax, non-

profit employers.......occniienrnsenn. 26-310

housekeeper ........ voens 2630
iNcome arrears............ s 22690
individuals.....cciviiininnnns . 34-165
life assurance bonuses.........c.cevvvininn, 2-760
medical expenses........... 2-650
overseas Defence Force ..... 2-710
overview... 2-500
pensioners .. TR SN v
social security beneficmry

rebarte .. AN R =7 - i
sole parent (notional).........................2-620
trading stock.......locinennnniieiiniennn, 142095
venture capital franking

TEBREE s s iosnsorssavinsesmunsbssinsnans BHO T

zone allowance .............cccciineninnicnnnsnss 2700
Recklessness 33-078
Records

Commissioner’s access

POWELS evveeeeesnararerareeres 29-130-29-180
search warrants ............... 25-765; 29-190
confidentiality 29-060

Failure €0 KEep .c.erveeeerererrrnrrnsnrnnenens 292120

offences — see Offences

record-keeping .............. e 294110
civil penalties.........o.oovnn.e .. 33-095
FOTM «.vovcveveriesissecsesensescsssenssnes 29-114

(7 AR < o |
requirement to Produce .................. 29173
. 29-116
... 29-118
... 10-705
25-900
25-988

o= Eo 15 o)) OO S
retention Period ........eeevienns
substantiation of expenses ............

—
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Paragraph
Recoupment of deductible
expenses
assessable recoupment ,....oocvvveeeerenn. 3-420
ordinary income ................. ... 3-400
statutory recoupment rules.. e 3-420
tax-related expenses.......coiciiieiennns 11-560

Recovery of bad debts............... 11-460

Recovery of unpaid tax.. .32-010
— see also Collection of tax
ABN SYSTEM .ovvriirenenne 32-375-32-395
collecrion of taxsaiaiinmnaiminis 32-400
deparrure prohibition orders............ 32-150
estoppelsinrsnransnms s 32-125

financial transaction

FEEOLIS v visrmpmmampanmig Bre DTS AT 0,

“garnishee” NOtICe.....coivirerrermeroreears 32-130
general interest charge ..o, 33-040
hardshipereliefsciansaiemas 32-102
interest on refunds .o 32-110
Mareva injunctions. .....coeueriniennniens 32-160

Breaches s 32-170
non-residents .....ooooeeiennnn... 24-350; 24-580

notice to third Parties.....o.covvevreenes 32-130

Paragraph

guidelines for effective
reform..eeeieeens T Tr—

international tax

Arrangement ......cvvine
options for furcher reform
progressive simplification of

BRSPS v vmomammssvsnssssssssinsasiase 1-190
Superannuation

simplification ......c.cceniiinrinnnen. 23-000
trans-Tasman (triangular)

YT e R 18-492
wealth vax oo 1-250
Refund of overpaid tax .........c.c.... 32-110
Registered organisations................. 21-540
Registered tax agents — see Tax
agents
REFUIEHONAS, . soosssinsmsamsmmsssmas 1-520
Reimbursements
G BNPICRSE ity s by i 4-190

R— <1t

deductions ........coeveviicieennns
expense payment fringe

PAY-1OLl £aX 1ovoreereericri s 28-370 DEAEHES s ssasssansis 26-500
PAYG instalment system...32-460-32-510  Related companies — see Group

PAYG withholding............ 32-440; 32-445 companies

payment. of i s insniianli 32-040  Related entities — see Associates

penalty on unpaid X, ..32-110 Relationship breakdowns
ie;?;:g;t;{'?;go;;gﬂ APPEHS, i SR20 CG'.I' same-asset roll-overs..........ooeie 8-310

Business Debt Collection RElatwlef"

Praevicse . . o .. o S5 definition ............ s 25-440
service of 4SSeSSMENt.......cveviricrucnnnn. 32-020 PAYIRCIGH O anNR B B sl enie 25-440
state judgment debt recovery Religious institutions

legislarion EXCTPE TNCHME . viienremcrepsassvasaaannssens 9-040

Commonwealth income tax.......... 32-105 GST-free religious SEFVICES wevrererannns 27-135
vyl w0) 1175 HE) 1Ly 32-050  Remission of penalties ................. 32-110
TENS oo 32-300; 32-310-32-370  Remote area housing fringe
time for payment v.....eeevvvesinssnnenns. 32-000 benefits. v sy 26-510
UnpEald GO iR s e e 32-100 Rent ... . 5-400-5-475
wWalVer s s 3 22103 Hefeafeion ....5-000; 5-410

Recreational club expenses....... 10-575 derivation of income.......cocovreeeeen. 13-410
Refinancing identifying payments ........cccvvvnienen, 5-410
incerest, deductibility...coooviiinininn 10-460 lease Premitms ,..o..ursosasssssescesnssraieen: 93-420
Reform proposals lease surrender receipts......c.coueveicenns 3-440
avoIdance O tantun i 25-835 leasing transactions ... 22-700
criticisms of current system.............. 1-235 payment for non-compliance
employee share acquisition with COVENant o repair ..oveeeennnres 5-460
2 ol 3T oL S 4-530 profit arising from car leases.............. 5-475
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Paragraph
Repairs

additions .. ST 11060
“capital c—xpend:l:ure ..................... 11-050
concept of “repair” ........c.c.cviinnnnn. 11-030
deductions:canmnsndasivsaimaan 115020
HAPIOVENTeN S i ssnnsmeaal =070
irtitial repairel s 11-080
lessee’s COVBRANT wwwsu Ei s i 5-460
“norional” repairs...iiisinnnan 112040

Replacement-asset roll—overs —see
Capital gains tax, roll-over relief
Reportable employer
superannuation contributions ....2-050
— see also Reportable superannuation
contributions; Superannuation

contributions
Reportable Payment System

(RPS) e b s L i 32-405
Reportable superannuation

contributions .........ceeeieiiiinnnns 2-050

— see also Reportable employer
superannuation contributions;
Superannuation contributions
Research and development
anti-avoidance and clawback

PIAVISIONS wovsammnsimmmssiicwan 22953
CGT exemprion .......cocevesseseeesieiasens 7=7 10
deductions ....ccoeeee. seessiseisnie 212920

aggregate R&D amount.. e 21-945

contracred expenditure..... e 212950

eligible companies .. reirerenenns 21-940

premium rate for addxtmnal

expenditure ...oovvevveceenienniinnen. 21-950

R&D activities.....cooecvvveernrnennnr. 21-935

specific deductions.....c..cceeennienin. 212950
rax credit Systenm .........coeiviiinannnnnn, 21-920
taxoffSer. inuaininnaninnan 21960

Residence
Australia defined............... .. 24-030
COPARIES  ii iiisraibsicrspannas ?’i (16(}—24 066

franked distributions ...... 18-400; 18-492
franking distributions.................. 18-340
corporate limited parener

SRS s s 24-072
COTPOTATE LUNIL CEUSTS .ooveerinanseensnernas 24-075
dual residence ....................24-080; 24-090
end of Australian residency,

CGT events ...oovecvircrnrenn. 7-370=7-380
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Paragraph
individuals ....coevorenneinnnnn.. 24-050-24-059
Jurisdiction 0 taX. ..o eeeerrrieeevrennnnn, 24-040

non-corporate

intermediaries.................24-070-24-078
superannuation funds ..o 23-045
e 17-160
e 24-074
....24-075
...24-076

EEUSES ovvevnreeeeseermessseerassnes
accumulation trusts ......

COrporare unit trust

public trading truse ...
Resident companies
unfranked non-portfolio
dividend payments...........cccueunnnn. 24-625
Residential premises
GST input taxed supply ..................27-145
Residential rental property
BERNIOR oo cisiisisiinsesansmsmii b2 =130
PHDE o uie s L2-130
Residents
eligible foreign income taxes ........... 24-360
foreign income....................24-210-24-220
jurisdiction to taX............. 24-010; 24-020
rates of tax . A I A 1)
reduced rax- I'ree threshold criennennn 2-200
source of mmme.........,.......,............24-1()(1
Residual fringe benefits................... 26-650
calcularing raxable value ................. 26-660

in-house/external residual
fringe benefits.......cocoonivieiiiniiinnn, 26-660
Resolution of disputes
Small Taxacion Claims

Tribenalomnsmmidsnn =925
Restrictive covenants ............c.......ocooo.. 4-060
Retirement allowances

pay-roll tax . i 28-362

Retirement benef’ ts —see Elig:b[e
termination payments

Retirement income

SUPEFANNUATION ...evererererererseereeaeeenene 23-000
Retirement Savings Accounts.......... 23-070
deductible contriburions
EMPLOYELS .vvvereereeresresnennieniens 237110
RSA holders’ Fl‘Ns w230
taxacion of RSA busmr:ss .....,..,........2_’}*093
life insurance companies .............. 21-410
Retirement villages
land tax exemprion.........cc.cseeereenes 28-130

Rep

© 2010 CCH Australia Limited



Index
Paragraph Paragraph
Retiring allowances tax shorefall penalties ... 33-086
deducrible payment...........ccceeee..... 11-585  pavocable trusts 17-225
Return of capital ...........cccocooevenrveen. 18-340 Rights, CGT rules...........
Return to work payments................ 4-200 Rtk cves vallih
Returns and statements 5 .
5 — see also Capital gains tax, roll-over
approved form of return ......cccooee.. 30-360 rellef
ASSEESMENT vivvaviesn savesasniited cree 30-400 : :
GST oo  57.187 balancing adjustments......o.evevvnvenene, 12-270
famcoc 282175 contribution of depreciating assets to
lodgment s Lodgment pArtAREEhIP s D 010
of returns Roll-overs
partnerships ......occuninesnassneasisisnsrennes 16800 capital gains tax
pay»roll ax ........“...........................28-365 cxchange ofmembershlp incereses in
self-assessment .........cveeeericecriinenenn. 30-470 Medical Defence Organisation
Review MBOS). ..o B2 91
— see also Appeals exchange of stapled ownership
ABN, refusal to register .................. 32-390 interests for ownership interests in a
Adminiscrative Appeals URIT CEUSEL oiaitasisaiisivismibviiamsis B A0
Tribunal financial services reform
application.... i -.31-530 EFANBILIONS i -ilisviiiiiismiivivans 297
constiturion and conducr of eligible termination
hearings.... «31-535 payments
mlscellaneous Hpert of life insurance companies ..............21-410
Proceedings ...covveeverreernmseranennens 31-580 :
par(icula:s of Commissioner’s supcran'nuarlon i
i 312560 CRRREION s Sy Sl a ity 23-600
powers .. Reseesasnats70  Royilties 5-500-5-600
pre]:mmary conferemes and amounts similar ro royalties .............. 53-325
directions hearings ... «-31-545 assignment of the right to
Commissioner's discﬂ:tions s =10 receive property INCOME oreeesrsnenn, 3-000
GST .assessr‘ncnt.......”.W.‘....‘..........27¢192 characerising receipes ooenivevirianiens 32325
]udlcm.l FEVIEW..coviriisices 31-150-31-185 collection by copyright
e O 7 COIECTING SOCIELY .rerererereerrnresrarins 5-540
"1"’1‘“‘“"“ for scacement of dEfNITION covvveersveresssenecsnnenn 5-000; 5-500
TCASOMS oo evsmrusarnessssassansssnsanrasarsen S A=1130 :
R S 31-165 ordinary USage......cocevemeenensnrensensannrs 3-310
“decision” ofar.lm:ms:mtwe STACULOLY INCOME .ovruvrssvessanansnssssnsasanss 5-515
nature.. P ...31-150 statutory royalties as ordinary
excluded dec:s:ons T £ I ITICOMB: ciassissmissmmermmsinmmassanie I=I 20
Federal Court role.......cccorvnuenensn, 31-182 statutory source of income................ 24-160
remedies available ..., 31-185 withholding tax ..c.ccocvveervnriveniennenn. 24-630
brequired elements . i win 31150 Rulings
objection decision i
alternacive appeal paths...31-500-31-530 —seealso Teation Rulings
ceview By AAT wuovreusonisoeriuniionsc 31524 GST resitsstvimsonsnansiassss B 1 L2
PAYG withholding system ............. 32-455  Running balance accounts 32-505
Small Taxation Claims refunds of surpluses and
Trbohgl cnansaissansnitans 1329 (o < | - ERARURREERPIT SRR Vo) L1
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Paragraph

""Safe harbour” protection

shortfall penalties......oovieercreneen. 33-092
)
Salary or wages

definition .....ccecererercccensisciesere e 26-140

derivation of income... ..13-400

Income arrears rehau- ..2-690

pay-roll tax ............ 28-){}[1—28 375

personal services entity

deductions .........coicniiieiniiinniin. 23-485
Salary sacrifice arrangements .......... 4-070
cost of depreciating asset.................. 12-170
fringe benefits..........ciecvineiinesinnn 26-360
personal exertion ....o.cociienieiinininee. 4-000

superannuation contributions.......... 23-110
LAX CONSEGUENCES 1oruuersrisisnsrersrasissvens 4070
Sale of goods
source of INCOME....ooiviininmeriivasrasiores
Sale of property
— see also Profit-making sales,
undertakings or plans
source of INCOME....coovvimniniracanrennns
Sales tax......
Same asset roll-overs — see Capital
gains tax, roll-over relief
Same business test (SBT)

24-110

24-120
1-000

bad debrs .. ...19-140
corporate carry fnrward ax
losses .. & +.19-010; 19-030
failed busim-ss TEST s iisannisssine LOOE0
e 13-030
ScholBrshIps..... oo s 9-100
Scientific institutions
EXEMPL INCOME..iumiieisniaivmssssraisininissins 9-040
Scrip for scrip takeovers
CGT roll-over relief .........cocovnnennenr,. 8295
Search warrants ................... 25-765; 29-190
Secrecy

— see also Confidentiality
Securities
capiral protected borrowings............ 22-670
deferred interest securities
accruing obligations.... .. 13-541
Securities lending arrangements .22-630
Security holders

32-370
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Paragraph
CGT...... 7-995
Self—assessment .................... 30- 40() 30-470
ATO advice caiaitaimainmans 30471
ATO Rulings... ...30-472-30-487
basis... s «.30-470
dcemed self-assessmenr of
companies and funds.................... 30-440

definicion .

... 30-470
elections :md nnnﬁcanons

.. 30-570

INCEEST FEZIME . ciiveiaaeirenrnrassesinssans 3U=360
penalties:......vicnnsmnvismisiiieis 93000
Commissioner’s power to remit.... 33-084

lare lodgment of documents......... 33-090

miscellaneous civil penalties ........33-095
“safe harbour” protection.............. 33-092
tax shortfalls ...................33-064-33-086
uniform administrative penaley
PO asussmemisis st S0S00D
seeking Commissioner’s view .......... 30-470
self-amendment ......ooveveneeninniniiens 30-550
Self-education expenses........ e 10-440
Self-employed persons
personal superannuation
FUnds .o, 23-040
Self-incrimination ... 33124
Self-managed superannuation
funds
complying fund.........cccoivnnianenn, 23-045
definitioncoiinnsiaaannnenn 23043
Seminars, eXpenses ... 10-600
Senior Australians
Medicare levy relief ................2-300; 2-320
tax OffSer.c o Gimia a1 90
Service

notice of assessment ........... 30-465; 32-020

Service contracts

pay=t0ll 1A o, 28302
Services income
foreign service Income.........ceeenennenns 24-210
non-residents assessable
IICOME: e sia e D=9 10

SOUTCE...overasses . 24-130

Sham transactions 25-330
Share buy-backs ...........cccovciiinniiinns 18-550
Share capital accounts..........cove. 18-206
Share capital reductions................ 18-540
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Paragraph Paragraph
Share capital tainting rules ............. 18-565;  Site rehabilitation
18-380 mining, QUALTYING, €LC ...uevverrennrennn 21-245
Shareholders Small and medium enterprises
assessable income ........cococevivnenenn. 18-205 investments by PDF...........21-605-21-620
bonus Shares .. onecemsmns e 18-333 venture capital investment .............. 21-760
deﬁnu:lon 18-206  gmall business
imputation system — see COT concesons
. Mnpatacion spstent improved assets roll-over................ 7-410
integrated tax SyStEM ...oiiviiiieinn. 18-120 1 . Eiliarecs
nature of INTErests.......ocvvvevieneriaeenin. 18-010 s
acquire .. . 7-425
pooled development funds............... 21-610
. rep]accmem assets, f:ulure to incure
pn‘vate company lmms 18-510 significant expendirure............... 7-430
residence of companies test.............. 24-066 ; ;
SR Small business audits ......................... 29-260
CGT events... 7300 Small busin.ess entities and
cance[lanon!non csncellauon of SERESsIINIS 15-000
shares ... 18-540 capital allowances... cenneen 132300
capital payments.. o 7-305 calculating closmg pool balance 15-324
end of option .. e 74155 caleularing pool deduction........... 15-322
liquidator decl-lrﬂ shares disposal of depreciating assets...... 15-330
worthless... e 7315 effect on pools where a taxpayer
pre-CGT sharcs....‘........,................?-—'1?0 ceases to be an eligible small
CGT roll-over relief business... = «:15-340
exchange in another company ........8-250 immediate “"'“‘f”"ﬂr F‘" 10“" ro(al
exchange of rights or options ......... 8-245 POOL VAIUE o 152325
exchange of units in unit truse ....... 8-255 low COST ASSETSovvrrnnvavecns - 13-310
replacement-asset roll- POOLIDE vz uespemsssimsing - 15-320
OVETS..iiiieiisiacenissninrnnssnnse. 9-240-8-260 cash accounting for former
CGT rules STS taXPaYers.....cccoerrsecaerresnarnanen 15200
BONUS SHALES...:uiimmissmsiin 8610 eligibilicy
convertible interests........coo.vvvrnnnn 8-620 aggregated CUrNOVEr £est .............. 15-105
cxchangeab[c INterests .. 8.630 conditions to be satisfied.............. 15-100
rights to acquire .....oocevveeeceeeenne. 8-613 relevant entities oooeeeveereeneerennen, 15-110
employee share acquisition encreprencurs’ tax offset ..o 15-600
schemes — see Employee trading Stock.....cveeccieiicieereee. 15-400
share acquisition schemes Small businesses
members’ rights .....cccoooonvnrininnenn 18-010 CGT concessions ...................7-940; 8-400
pooled development funds...............21-610 13-year exemption..............,..........8-420
source of profir... s 28=120 50% reduction... ...8-430
Short term forex realisatwn gams conditions... I .8-410
and l08SeS .....c.commmmmmionsisssspmsrne 7-487 rep]acemenr assers roll-ovt:r ............ 7-410
Sick leave retirement eXempeion ................ ... 8-440
accrued leave payments ................... 10-540 rollover ... e ...8-450
Simplified Tax System CGT rol l-over reversal .7-410
cash accounting for former exempt FBT car parkmg
TAXPAYELS s wsivsinnanssissusssinsisssnsen 13200 benefits... < 26-548
primary producers....... «.21-100  small Taxatlon Cialms ’I'rlbunal
Single member funds...............c.......... 23-045 TRVIEWS c.ocriciviivismssmmrmrmommsmmsomeisnsbn F 129 20
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Paragraph
Social security benefits and
allowances
beneficiary rebate .....c..ccecvcriiiicinen 2-740
exempt pensions and benefits............ 9-120
pensioner rebate.................. S 2-730
TEN quotation.......c.veeen. 32-330; 32-335
TEN quotation exemption ............ 32-345
Societies

[0 LT T T ———— L ¢ (|

Sole or principal residence — see
Main residence

Sole parent rebate (notional)............ 2-620

Sole traders
testamentary transfer of

erading st0ck . univiiaaainiini 14-210
Solicitors
financial transaction reports ............ 32-230
Sources of income ... 24-100
dividends ......ccciiinierinicnnienenininniie.. 24-150
IOPeRESE i s i 28= 140
jurisdiction to tax..,............ 24-010-24-030
non-residents ......cccceeeccvveeen 24-550-24-580
royalties ... oS . 242160
sale of property other than
trading stock cscannanniiaaa 24-120
sale of trading stock ... 24-110
SELVICES INCOME wviriieiiviiisiinsiaisivenss 24=130
summary of rules........coiiiiiiinnn. 24-170
LOAISES s s e e LI =100
Special assessments.........coocvenine. 30-455
Special bonds 22-590
Special professional averaging
CONC@SSIONS ... 21-320
Sportspersons

averaging income ...............21-300-21-340
turning ralent to account for

OEOFIT o isisiwanmssasii avtmbmmee G=0 89
Spouses

dependant rebate....ooovvviiiciiriiiinnnn. 2-360
family maintenance

payments, deductibility ............... 10-570
income splitting.... ...25-960; 25-970
maintenance.. ...9-090
Medicare levy surcharge rax

offset... .2-610
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superannuation contribution
SPHEHING covvrceninsriersrsennenieenenns 23-940
Stamp Ul s 28-500

administrative provisions ................ 28-600
admissibility of unstamped
IS T IR OIDS s v s a3 28-590
exemptions and concessional
R R
liability ........ e 285560
rates nfdury = R—— s 11
schedule for the aboht:on of
various Stamp duties .........ccceceeee
States
Constitutional provisions .......1-560; 1-570
Commonwealth law prevailing .. 1-395
developments since 1942 ...t
GST impact on
Commonwealth/State tax
Tl AIONS ivasniismamanismma itk

-28-570

.28-700

1-122

CAXEE cvsvsssannans ..28-000
land.......... 28-100
pay-roll......... ...28-300

28-500
1-600

stamp duty ...
Uniform Tax Scheme ......ccccoovevvmrennas

Statutory income

COMPEEING CONCEPLS......vn-.....3-020-3-050
definition icansmmnsamimnismsssm 3-000
income from personal _
RO cosermpsminmrnges 4-110-4-170
personal exertion . verenen 42000
royalties .....cc.eaees 5-515; 5-520

LAX ACCOUNTING . .ovvvrveerrrernesnnsasnneee 137020

Statutory interpretation ..................... 1-340
basic principles
current trends ...
doctrine of precedrnt .......
flexibilicy of principles....
eolden”™ rule. iiin
“lireral'" rule
“mischief” rule or

“purposive” INTerpretation . ...
PLBCIPILS . .c.veisremensasnnssassnsumiisssnriaies
pUrposive approach ............ccceonmeeees
reconciling ITAA36 and =

[TAA‘);; 1-443
use of examples .....coocoiiiiiiareimnnis 1'4_4’
use of extrinsic aids L1440
variation of trends ........ccooven. L1420

1-400
1-350
1-430
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Statutory licences
CGT roll-over relief ......coeveeierenenen... 8-220
Statutory privileges ............. 29-205; 29-220
Stay of recovery proceedings......... 32-120
Strata title conversions ...........cco...... 7-715

CGT roll-over relief .........
Streaming of capital benefits .......... 18-590
Structured settlements, payments...9-200

Students
ceasing full-rime education

tax-free threshold........coocivevvenenenn 2-200
dependant rebate.........oociniininiiinen 2-360
educational allowances .........c..ccv..... 9-100
GST-free nccommodation............ 27-135

B H L et e e ot R e TR NI ARY 32-335

Subscriptions to associations .......... 11-590

Subsidiaries — see Group
companies

Subsidies
Substantiation audits ...
Substantiation of expenses.............
business travel expenses...........oocveee.
CAT EXPENSES..iirarrenrasressasenes 10-475; 10-695
WOrk EXPENnses .....oocvecreererienncanesnenaess 10-690
written evidence and record-
keeping.isininaviiaanisaens LOT03
Sugar industry exit grants ... 6-750
EXEMPE INCOME..nivveareererscnemsasassesses 9= 140
Superannuation benefits 23-110
definicion ... 344 PR L, SB I 0
payment, portabnl:ry and
DEEBELVREION (i mrssasissssssassssnsnsn 23-047
tax free COMPONENt......covvavemeriiienin 23-470
EAXATION o ccoveenrenrsnainaanenesn: 23-400; 23-420
benefits paid from element taxed in
fund .. = 23510
benefics pald fmm element un:axed
in fund .. weeene 23-320
components .. it AaD
departing Aus(ra] 1a paymenrs ..23-580
member benefits from complymg
PO vorsosmsitomaonmvassass vk dmmesmrmet 23-500
paid by non-complying funds ...... 23-370
solliovers s s 23-600
superannuation death benefits...... 23-550
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superannuacion deach benefits, same

SEX COUPIL. i cvivivniisisrinrininnss 29=330
tax free component ...................... 23-470
taxable component........c..cocveeinn. 23-480

Superannuation contributions
— see also Reportable employer
superannuation contributions;
Reportable superannuation

contributions
coneribucion splicting .......ccvviieeenn. 23-940
deductions

age-based limits......cooviiiciiiinnnn. 23-047

dearh benefit termination payments
taBIE i iR I O
employment termination payments

table. e SA3 20
PRATCHEES . v wiiaisasivsiizosmessiassss MISL L0
personal contribucions ................. 34-325

employers
deductions .........cccveeereenrrsssemnnennens 29=110
superannuation guarantee

CHANBE ... iioemisits mnissismvisssinivisss RI-OL

...23-160
26-335

financing costs on loans 3
feinge BERERtS . covrimisiinmasmssnssnars
Government co-

contribUtions ...ovvessssssirsnsansannens 23-130
PAY-TOLL CAX cooocririvmrararsssssnsasssisrsessens 28-3602
personal services entity

EUCHIONE, vnsmussssasenrmmme L DG
simplified tax rules.........cocciiieiinnnn 23-100
spouse tax offSets .....ococreiiierniinnn. 23-145
standards... . 23-047
Superannunrmn Huldm;_,

Accounts Specml Account

(SHASA)... cnee 23-860
Tax CONcessions .. e ph {t 0,

deductibility (}f r.-mployer

contributions... . 23-110
deductions for pefsonnl
contributions... .. 23-120

. 23-125
financing costs on luans to ﬁ.lnd

€XCess con rnbunons ax .

contributions... .. 23-160
government co—conrributions ....... 23-150
tax offset for spouse

CcONEribULIONS ...ovveveviiinesrensiaiienes 23-145

taxable contributions.......... 25 07?. 23-100
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Superannuation contributions—continued payment and purtabl]:ty of
undeducred contributions .............. 23-000; benefirs... R - 17,
23-047; 23-085; 23-100; 23-120; personal funds ................. 23-040
23-125; 23-470; 23-940 preservation of benefits.................... 23-047
Superannuation contributions public offer superannuation
surcharge 23-895 FUDAS .oocoveoreen s eeesenneenenessesseres 232040
abolition .. et 2 =89S public sector superannuation
assessment -'lmi collecnon 2. 23-895 SN i A S e Al 24-040
deduceibility i 10355 rares of rax 123-095
surchargeable contributions............. 23-895 registrable superannuarion
Superannuation entities — see PREIEIES i s i B 23-047
Pooled superannuation trusts; regulatory provision ...........23-045; 23-047
Superannuation funds regulatory regime.......ococovviecnennenns 23-000
Superannuation funds related party acquisitions .......c........ 23-047
assessment, deemed oo.mrecernennnnnn. 30-440 resTdENCE TOST usvsiismesimrsissmnassnssnsaie 84016
(3170 i S 23-090  resident regulaced
[ 4] 10 ) (YR S VTt s 8-080 superannuation fund ..., 234045
change of status, assessable segregated current pension
AMOUOt s s 235085 assers _
complying and non- CGT exemption......cccceenverranernninns. 8-080
COMPIYING cvvovvvvrrrrenisiisenniiiiniin 23-045  self managed funds — see
contributions — see Self-managed superannuation
Superannuation funds
coneeibiutions “sole pUrpose test” ......oonreurnsnsenrenns 23-047
deducrions for death or SUPEFANNUATION ENCITY «evvrennrreerannenne 23-030
disability premiums.,.,...........‘.....23-080 superannuation guarantee
definition... S L L0 0] scheme — see
departing Ausrml:a Supéerannuation guarantee
payments .. seisiisne 23-047 charge
employer- s;mnsnrtd Funds ...23-040 tax planning............. .25-930
exempt segregated current taxable conmbunons i ...23-077
PENSION INCOME ... ccvvemirnsnrsssnsenses 23-082 CAXATION -ooviooniaieni 73 075—23 098
foreign funds — see Foreign frustees . ...23-047
superannuacion funds Lrusts . .. 17-040
in-house asser rules.........coceevennnen. 23-047 venture mplra] fmnkmg
individual’s residence test................ 24-058 concession.. SN 1% £ 7.
INVESEMENT STEACEREY vociiivanisasariansaiins 23-047 venture capll:a] franklr!g
loans and borrowings ..o 23-047 rebate .. e -
marriage breakdown................. -23-930 Superannuation guarantee charge
members to quote TEN W 32-330 administration COMpPONENt .oovvovvinrns 23-835
HEEUTR v invsaemssinsassssanisimsse 2 3= 040 charge percentage. .....c.oveweverervernn. 23-829
no-TFEN contributions choice of fund rules ............23-800; 23-845
income.. . cerrenrenens 232092 deduceibility -.vveereeeeeeerrieersneeennes 10359
non-ded uc::hle payrnent OF employer/employee,
benefits... ...23-078 definition... .23-810
non- rcsndenr — see Non- employer’s |ndmdual
resident superannuation shortfall .. ..23-825
funds exclus:ons 23-815
OVEIVIBW (s wnsinvsinmssmsssssanasivss =000 IMIPOSITION vevevrevinaserarssssmsiransusarassnses 237820
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23-830
23-800

nominal interest component............
OVEEVIBW. coscoeechibismrmmsasssivuiin

peraltiesi.scanninninaeinisinz2o-850
redisDUHOR a i 23-855
Self-aSSESSMENT woiiiinireeinieiecnrceainis 23-840
Superannuation guarantee
SCRBTNR ca s s e o s 23-000
choice of funds .. .. 23-845

Superannuation Holding Accounts
Special Account .........cccovvcrerrenee 23-860

Superannuation supervisory levy

deductibility c..vviiiiiniimsiimmiisssiinen 10-3533
|
Takeovers
scrip for scrip roll-over relief .............8-295
Tax accounting
cash-basis accounting.......... 13-200-13-240
cash or accruals-basis........... 13-100-13-160
accruals-basis .........coeeee. 13-300-13-380
changing accounting practice....... 13-160
changing accounting systems....... 13-150
professional practice income........ 13-130;
13-140
dividends .........cciennesninarsansseiniena: 13-420

expenses “incurred”............ 13-500-13-520

accruing liability ............ 13-540-13-545
employee bonus payments............ 13-345
Insurance claims. ... 13-542
interest and discount

OBIGACIONE e el rensabantannsssatons LI n FL)

leave entitlements of employees ... 13-544
PrEpayments .......oceeeeene. 1 3-330; 13-534

warranty claims ... 13-543
financial arrangements ............c....... 22-830
GSTciiasis 27-125
INCOME YEAT . .uuvireressrenssesunsnssuasnsos 13-023
IORERAE. s sirmmsnssers

journal encries
long-term construction

CORNCIACTS iimnrererrrererismvasiissmranresscss 13460
OPBDHEW kiR 15-000
professional practice income ............13-130

working example ......ccovvvceeirenenne. 13-140
reconciling accounting and

ENOONE I v et s e vaansie 13-035
rental INCOME ..ovisvirisaisainarsasisaions 13-410
O it s ... 13-020
salary Or Wages .....covuesrriessssssencnnnens 13-400
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substituted income years.................. 13-030
trading stock...................... 14-060-14-070

valuing closing stock on
hand ..., 14-080-14-160
Tax advisers

echical responsibilities...... .. 33-900
professional negligence.......33-750-33-800

Tax agents
civil penalties....... 33-000; 33-063; 33-095
nacional legislative

FEAMEWORK ovvrivissnsssranssssssnsapssion 33=307
need for regulation .........oovvvvennen. 33-305
registration

s T e e P o e R o by

applICAtion.......covervisnrinsssrrisnsssnsnss 39-313

CIFCUMStances iustifying

deregiscration ... wnre 33-500

civil penalties.... i s 33570

conditional reglstmnon veeeie 33-495

educational requirements.. ..33-323

requirement of “relevant
employment” ............ sessns IF-I2D

restrictions outside rhe tax law ..... 33-720

Tax Pracritioners Board ... ..33-310
role and responsibilities................... 33-300
Tax avoidance — see Anti-
avoidance provisions
Tax benefits
cancellation . ... 25-680-25-695
amount included in assessable
income . o . 25-685
compensatm;, ad]ustments .......... 25-690;
25-695
deferring income/accelerating
deductions .. 25-627
exemptions... e e sy L T
1dennf'carwn probierns . 25-635
reasonable expecrarion test .............. 25-635
relevant purpose.................25-650-25-670
salary sacrifice arrangements..............4-070
schemes to reduce income
tax.... .. 25-620-25-670
deﬁnltlon of scherm: ...25-615
Tax compliance
Tax concessions

demurualisations........ccooreeirnieerineen. 21-440
environmental protection ...21-970-21-990
first home saver accounts....21-070; 21-080
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Tax concessions—continued Tax investigations — see
mining companies..............21-200-21-260 Investigations
minors” income wverierinnnnn 21-010-21-050 o losses of prior income year — see
Nacigosl B¢aital Carry forward losses
Affordability Scheme
ERIRARY i rctioranancrenossinnant 21860 Taxoffsets g o
non-profit COMPANIES wouvevvrianiveeivens 21-330 — see also Foreign income tax offsets
non-profit organisations .................. 21-500 (FITC_)); Rebates -
pooled development Australian film production............. 21-900;
FUndS v 21-605-21-620 21:910
e N 21-100-21-160 baby bovnus ........................................ 2-600
SRR RGT B 23-000 calculation of tax payable .................. 2-020
e 14165 ?xample ............................. ceenea 2-040
. chEldieare Jiin e neassarsnnay 2-680
T cost.settlng rules s education tax offset ..o 2-580
Tax credit system entrepreneurs’ tax offset .................... 2-590
research and development................ 21-920 environmental protection ...21-970-21-990
Tax credits — see Tax offsets Arstehild coomsmnmmmn@naans 20600
TR EVASTON issiviavismscrzois s s o 25-100 franked distribucions
amendment of assessments .............. 30-620 gross-up and credir
civil penalty regime for rax mechanism .........oceeeeee 18-400-18-428
scheme promorers .......cooecceiievneenn 25-755 franking deficits tax .....c.ccccoeenve..... 18-380
criminal offences .25-760 individualicca i e o163
eCommerce, challenge ..25-102 land transPore i s s 2= 170
rargeting .. SOURRRR e . 1 i) 5 limit on amount.....ccviciveesiiiieninnn 2-340
rax a\r(;]dance{ta_x p]annlng HST sunavnansi s snsniasann 21920
distinguished ... ..25-025 low income earners e 2-040
Tax-exempt bodies mature age WOrker ....o.cceeeeveenrsvererenns 2670
encertainment fringe benefit............ 26-546 Medicare levy surnharge
calculating taxable value..............26-547 lUmp UM in ATTEATS ovovvvvsvverrrers 22610
Tax-exempt entities — see Exempt Paconal Regeal
R Affordability Scheme
Sy ir O IR, L
Tax file numbers.........ccccovrvnicrinn. 32-300 e e A ..2.500
application procedure. wneee32-310 partnership income ..........c.cceerneeen. 16-300
confidentiality +:32-370 primary producers
INCOLTect QUOTALION...cvivureriirmneeerieans 32-340 averaging of iNCOME...........orvrrooe 21-130
no-TEN contributions disposal of live stack .................... 14-280
INCOMIE cvanverererereresnssensressrsnsossernnns 23-092 priority o o - W 10
obligation to quote........c.ccocvevenen... 32-330 private health insurance .................. 2-660
O eneES s e 32-360 R&D ... 21-960
OPTION O QUOTE -...eveeecnnirrveiaiiiaenens 32=320 refund of excess rules _____________________ 2-540
QUOTATION NECESSATY wovvvvnieanreraainseearss 32-3335 senior Australians rax offset..............2-750
QUOTALION NOE NECESSATY «ovvivinrinnins 32-345 superannuation contributions.......... 23-143
TEN withholding tax........... T TR R ——— 23-145
Tax-free threshold, reduction............. 2-200 EDAR WATED i v v 2-780
Tax havens Tax payable, calculation.......ccc...occc... 2-020
income splEting oo eerieieiresrirsesennes 25-970 SRR R 2-040
Tax Information Exchange OVELVIEW iiisissiiviitonsisssinsvivsninapy vz 26000
Agreements..................... 24-020 Tax planning ......cscinnnnnn 25-800
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wccelerating deductions ................... 25-950
BAVICE i snnisnavansina i 297900

ATO attitudes.....oocevvnicniiisininne. 23-845
CGT ceiiirrerarrnnsssnnsenansss 29-980-25-989
community atcicudes and

ZOVEIMMENE FeSPONSES .ovvvuvrieinnenens 23-835
deferring derivation of

TYCOMIBI L nitral i st drssssstrsosnmma 2T SO I
GSL tiisvimsisimesirmnininss 29=990; 27-199
income splitting......coueriniiininiennnnn 23-960

tax planning vehicles ... 25-970
income tax

basic techniques........ccoveeceeeennnnnn 23-910
increasing deductions..........cccevveve. 25-930

...25-850
25-855

judicial artitudes ....ovviriiennenes
mass marketed schemes
personal superannuation
contribucions .. T L)
reducing assessablc income.............. 23-920
reducing tax rates...............‘..m....‘.‘25-940
tax evasion, tax avoidance
and tax planning
distinguished.........coccnicniniinnnn. 25-025
Tax Practitioners Board .................... 33-310
Tax records — see Records
Tax reform — see Reform proposals

Tax-related expenses

Paragraph
conflict and compromise................. 1-230
efficiency/neutrality ..c.ccovevencnnnnenn. 1-200
BVIBORE. .- . iisimsiimsrissiinmiss 1-210
fairness or equity....cc.cccvviiennineenn. 1-185
fiscal udcquacy 1-215
flexibility.... - 1-205
macro-level economic ob;ectwes .1-225
political acc.eprabﬂ:ty.,,,........ . 1-220

simplicity ... T e el N L]0
funcrions and ob]ecrwes .1- 13(}—1 170
free market lmperfecnons ...l 150; 1-160
tax expenditures........ccoeevivierireinenes 1165
historical background.............1-020-1-07 1
beginnings of the modern tax
EYStem s .- 1-040
berween World Wars cereenenes 15070
early developments ........ccocvvvine. 1030
Federal government and income
tax..... . 1-060
hlswncal trends srisenn 12O L
history ofmr:orne tax in Australm 1-050

OVETHHON wi oo vomsporsmeavi s 100D
in Australia ............................ 1-100—1- 122
international comparisons ................. 1-120
Proposed Carbon Pollution

Reduction Scheme (CPRS)...........21-990
provision of social and merit

deductible and non- tax reform initiatives wee 1=235=1-250
deductible...oirieeeiieeecisieceinnn, 11-360 X OISO siusiiiiiiisisiiinssinsiinssnssnanns 1 =080
Tax shelter arrangements .« 25-930  Taxable income.........cccvmirinarnniinsinnns 2-030
PEEPAYINEOTS. s vnsiassniaisorsaisisnismssasoncs 13-534 caleulation of tax payable ... e 2-020
Tax shortfall ORAMPIR s isncivsiisns i tamasasdeiss 2POB0
base penalty ......cc.o.c.iiinn. 33-070-33-082  company change of
“exempt” shortfalls ......................... 33-070 ownership and failed same
final penalty amount .............c......... 33-083 business test.. Pe— Y
key elements of penalty foreign superannuatlon ﬁmds ...23-097
SYSTEM 1. rverieeecicrsinssssessnsensesones 33-066 internarional rax.. eeeenrsnsnnsnesenes 242020
self.assgssm(_n[ SYSEEM ........ }3.064_35.086 life insurance companies.....,.......... 21-410
shortfall interest charge ................... 33-065 Medicare levy ... 2300
shorcfall statement .c...o.ovevrverronnene 33-068  partnerships ... 16-200-16-260
ELUSE ACOMICernees oo, 172220 pooled deve]opmenr Funds..,............ 21-605
Tax system professional income ........c.ccccveieeen 212320
Commonwealth tax system, RSA business e e e — Bl D1
OVEIVIEW w.oecrennssnncrrasnsnassasnsansessnanes 12120 SUPErANNUALION ENLties .......o.ruevvs.r 23-075
conventional view .......... 1-130 Taxation Office — see ATO
criteria for evaluating...... 1-180 Taxation Rulings
CErtAINtY s 1-195 — see also Rulings
compliance costs .......cocueiviicinianeen: 1-193 accounting methods ........... 13-120; 13-150
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accruing insurance claims

[7:1-31 1. N | o=
accruing interest expense

obligations . isuaaiasiviannin T ]
accruing warranty claims................. 13-543
assessable receipt of pre-paid

1117 L e RO L= 101
ASSET FEZISTEr ....u. sremernnnss 1=960
ATO Practice: .. . osesumsenss cereenees 1490
barrer transactions........... o et IR LG
business inCOME ......ocovvvereeravrenrnnnnn, 6-445

business acrtivities ... 6-050; 6-060; 6-090

normal proceeds.........coeciiinieinnn. 6-420

realisation of investments...............6-320
business profits of non-

LESTAEAT, osvesiaosisssimmmnpsmsamimm @ G= I 110
capital works, deduction ................. 12-500
car parking fringe benefits............... 26-549
carrying on business in

Australia. .. 24-064
CGT

crearing contractual or other
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Property, Meaning ......ccuvcerveverecnns 7-510

replacement asset roll-over ............
charirable institutions,

MEANINE +oovvirrrenreesnreeressinseesnsnesneres 9-040
Class Rulings ..coccocercviensnrmsseeracsens, 30-474
CO-OPErarive COMpanies ................... 21-420
COMPENSAtion Payments ..............ce.... 6-870

consolidated groups
cost setting rules for joining entity's
RESELEL, s romssinmmn s s B DAD )
debr and equity interests,

SISHCEION  sisisrievssmmniensnnssnnersrnsn 2 25012
deducrible superannuation
ContribUCIONS s iammmni 23-120

deductions
Australian films investment, pre-1
July 2007 oo eeeeserenrnn. 21900

bad debts...ccuuen... .. 11-450
INTerest expenses ..., 10-460
nature of gifts .......c.ee0eei.. 11-685; 11-730
pensions paid to employees .......... 11-585
PEDBIES e A e 11-030
research and development ........... 21-940;

21-950

work-related expenses
distribution of capital gain................
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Dividend and Interest
Reinvestment Plans ..................... 13-420
dividends paid.......cc.ocoviviiinnnnnn.. 18-206
double rax agreements..................... 24020

residence of trusts and crustees..... 24-040

education allowances .........................9-100
employment allowances and

reimbursements...................4-140: 4-150
evaluation and possible

AlEETRATIVES ....onvesmesriimmsds it BOAET
exempt income

charitable institutions.................... 9-040

+..9-050

non-profit hospital..... :
o 9-040

religious insticutions.................
expense payment fringe
benehitsusimnianaiiimi e 2500

exploration or prospecting
expendithre: o iia i 21-210
foreign source capital gains ............. 24-360
fringe benefits rax
board fringe benefirs.................... 26-540
car fringe benefits ...........26-400; 26-410
debr waiver fringe benefits........... 26-430

employment relationship ........... 26-160
GST-inclusive calculation............. 26-544
1§50 71 1o 7 ARRAT O —— 1) |
meal enterrainment fringe
BEOBRES ...prerersrnssesensrbimmsrensasens SO-D A2
recipient’s contribution................ 26-210
residual benefits...............c.evevrenn. 26-650
Government assistance to
businessesininiiisniimimmsgin 6-750
Zraruitous payments...............4-043; 4-046

home office expenses ..............iv.on.o. 10430
income of deceased estates............... 1 7-250

incurred expenses .............. 13-500; 13-510;
13-320

inrerest

deductibility.........ooovvvvrenesicrrnene 10460
lease Premiums ........weeeveveseresererenre 3-420
lease surrender and variation

PAYMIENTS «.vvevveervseeneresonereresesenesseess 0-448
leveraged leasing ........c..cooovcuiniinnen. 22-740
livestocknamennananmetreirl 4280
medical eXpenses.........occuireesnsnieens 22630
mining and quarrying

industries

capital expenditure ........cooeueren. 21-220

non-cash business benefits................. 6-480
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non-cash lease incentives.........cccc..e... 6-448
non-commercial business

JOSEBE +ciscuass snssrsivismsmmiapamisisrennsss DL =T 30
non-residents, collection of

BN s isssonsiesispremsroscionisstidiindisnssis 00
objections

extension of time to lodge............31-355

valid objection ......ccoovvieirreccnen. 31-360
offences _

false or misleading statements...... 33-150
Oral Ralings vsisiivscineeimstesisidos 30-485
partnership

allocation of net income or loss ....16-250

aSSIgNMENT EXPENSES ..vovevneiiinns 16-485

deductible service fees...... 10-225

Everett assignments........... 16-490

incterest assignment.......... 16-480

nomination of income ................. 16-300

partners’ salaries.......coneieineennns 16-260

SHOMSES comsarvsmomssmmmusiisssimssnne LO-0B 0
PAYG withholding

payments to employees ................ 32-420
permanent establishment ................ 24-020
personal services business ................ 25-475
personal services income

anti-avoidance rules 25-460

ateribution ..25-470

deducrions 25-490
personal services income

rules

anti-avoidance provisions ............ 25-460
primary production business ........... 21-110
primary production income

derived by trust .....ccccececeeeceee. 21-130
Private Rulings .....cccocviunne 30-480-30-484

objection to subsequent

BESBERITTIC - i aacisaraiadsiiaccs 31-415

Product Rulings......cccceerievnniniarenn 30-474
production of records .......ccooenininns 29-175
prompt payment discount .....oceeuees 13-325
prosecution policy ... 33-035
Public Rulings......ccoocerviereereenrrencss 30-474
qualifying securities ...ccoivererererennn 22-610
rebares

life assurance bonuses.......c.ccoeeverenen 2-760

sole parent .. 2-620

zone allowance .......cococireverecrenerncnns 2-700
record-keeping ......ccccooiniiiniiinienns 29-110

€lectroniC.. carnmrrersesresiaressennnns 29-114
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recovery of tax......ccsiseacnsseisisnens 32-100

remission of penalty rax................... 33-090
residence

domicile test. .o 24-054

ordinary coNCEPLS.......ocvnurussivenns 24-052
resident according to
ordinary conceprs............ 24-052; 24-056
“rerained cost base asset’............ e 20-070
salary sacrifice arrangements.............4-070;
26-360
same business test ... 19-030
self-assessments........ooceeeee 30-472-30-484
self-education expenses.........ccouecinn. 10-440
“single entity rule” ...ccoccoieiiannnnn. 20-040
starus post-ITAA 97 ......covmiininnninns 30-486
superannuation entities
COT nuamamaniiiipmsaass 23090
fax accounting
derivation of interest income........ 13-430
long-term construction
COMEFRCES :suenerassincssessnsnsssnasasssss  3=-460
substituted accounting period...... 13-030
B AGRREE . csonscevessssssiomisssiosivammensaies
tax benefits ....cocvoecniiciinnonns
tax shorefall penalties
33-070-33-082
trading stock........ 14-020; 14-040; 14-070
calculation of €St ..cocreeririnnnnnnnn 14-090
replacement value ........oovververrennn 14=130
traditional SECUTities . oovverivreevennn 22620
cransfer pricing 24-680
travel expenses 10-475
truses
defaulr vesting clause.........cocvene 17-090
CRUST STEIPPINE <iiioovisiasssintsinssasasn 17-320
Taxpayers
deductions
MANAZEMENT EXPENSES ..everresrrannnes 10-480
foreign income tax offser
PESIAENCE vrrcrrereccieenensrnssarinness 242340
under accruals rules.................0.0.. 24-350
ordinary iNCOME ...cueererevuiriisissmssiraiss 3-290
rights to information......... 31-030-31-310
“safe harbour” protection
from shorcfall penalties ..o 33-092
Taxpayers’ Charter ... 29-005

Telephone line installations
primary producers ......iieeiinins
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Paragraph
Temporary investment
allowance 12-460
deduction calculation ...................... 12-480
eligibility conditions......c.c.cciciieinnn. 12-470
Temporary loss
income-producing assets ...................6-830
Temporary residents
CGT event.......... e 1-375
definition ............ ..9-015; 24-214
(I CIT-T R TL 1Ty Te—— L ) b

capital gains exemprion .......uoee. 24-214
Individuals.......ccervierererarsrerersrenn 24-059
interest withholding tax
EREIDUION o isrerasersnersenssrssiatsenshs
non-assessable non-exempr

24-214

Income i imiiiimmiendiinn 24-214
Termination of business ................. 6-280
Termination of employment

lump sums and income

SEESAIMNE vovissivsisivsiivanimmsssnssnsasvissss S 290
payments

compensation for loss of wages....... 6-860

superannuation deductions
death benefit termination payments
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Testamentary transfers of trading
stock

deach of partner......ccovnicnniiinnine. 14-220
death of sole trader...........occeveerennen, 14-210
TFN — see Tax file numbers
Theft, losses 11-580
Thin capitalisation rules ............... 24-860
TIEAs — see Tax Information
Exchange Agreements
Timber operations
forestry roads and timber
mill buildings........ccceeiniiininecnns 21-150

21-150
21-150

primary producers ...
right to fell standing timber............

Time limits

amendment of assessments .............. 30-620
amendment pcriod and extension
procedure ... .. 30-640
assessmencs . R 30-460
lodgment ufob;emon ...31 350
lodgment of returns . ...30-315

payment of tax 52-000
Total net investment losses............... 2-050

cable 34-325 Trade unions 21-540
amployment tominacion PRyt exe.mpt INCOME.....coeviraerarerarerrersicsens 9-060
CIE ..cvvorecenicnrensresenisnnenenns 34-320 Tr2ding stock
Tenviaation payrnents 4700 accounting methods ........ccccoeveveve. 132120
doit BeteBi.. 4 780 bBusinessescinnanmnaniagnnaa g 050
employment... = v 4-740 ggi i T .-;_.”0
compensatlon for loss ofwagcs ...6-860 FETI ."6 820
gemtitmadnltncyund compensation for loss 4-0;0
early retirement scheme .........c....... 4-800 deﬁmno.n """" S e k0201 4-2?0
life benefit........... . 4750 extraordinary disposals ....... 14-180-14-
S Sy e — e "4_755 ceasing to hold item as trading
Gapisollons’, ) 28362 Ch:tr:)czcsmsmwsfi-;(;?
taxation of puymenrs before l & 14_23044_250'
TV 2007 cosiveisitormmmmssrmmtheisavingos 4-720
teion] ey death of parcner ... v 14-220
fmns;:;oﬂa ....l.-...é-i..-.-.---u-u--uuuuu- - death OFSDle tmdcr W - 14-210
unstivic:rlz::e ARcong 4830 deemed disposal election....... ... 14-242
i N R P T R R R gifts to truse . 142270
Termination payments no cost pmperry conversions ........ 14-243
surcharges 23-895 part interests.. veuens 14-260
ADEHLION v e e B SE pre-owned item ... 14-240
deductibili‘y cansssssnsnasennaressarnnrassuenses L= 3D BV MIOW i nrcaicn i s e 14-000
Testamentary gifts partnerships
Cultural Bequests Programs............. 11-720 change in composition .......... ... 16-440
CGT exemption......ccccoveecresniesiniens 1=7 19 contribured trading stock 16-100
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risToal Daels oo 1T R — 14-280
raw materials and work in
BIPORLEES ot it s v 14-050
sale of imported goods..........cccceiee 24-110
significance of taxpayer's
purpose... ... 14-035

Simplified I‘ax Sys:em .. 14-300
small business entities and

CONCESSIONS 1vvvvrerarrnearannsnssensrensans 1 3=400

X ACCOUNEing..... ... 14-060
deductible cost. 14-070
example ... P L T
valuing clos:ng srcrck on

hand s aassnsanas 14-080-14-160
WOrk in Progress .....oissciemones 13-380
valuing stock on hand
alternacive values ............... .. 14-080
oSt inanhvassmaaes .. 14-090
derermmlng remaining stock ....... 14—145
discounts, rebates and
incentives..... .. 14-095
example... Frr . 14-160
market selhng, value ...... .. 14-120
non-arm’s length transactions ...... 14-100
obsolescence or special
CIFCUMSEANCES o.venerenreenenernenn.n 14140
replacement value ... 14-130
rax and accounting differences ..... 14-150
yielding trading stock,
distinguished .......coivieiiieriennn. 14-040
Traditional securities ... 22-620
convertible or exchangeable
INCErests.. 22-620

Transfer of assats — see Capital
gains tax
Transfer of losses
Ausctralian branches of

foreign banks........cc000... 19-100-19-130

consolidated group.............20-110; 20-115
St [N v s ineiag 17-140
Transfer of rights to receive
income
income from Property.....cceecmeesens 25-445

24-680; 24-690
24-260-24-280

Transfer pricing.........cccoeene.
Transferor trust rules..........
attriburable income........
attributable taxpayer-.......
ORCKEEOMO: s 1ne2 s wsnmssenrpamstatpnsFonsd

24-200

Paragraph
non-resident trust eseate.................. 24-265

realisacion of atcribured

income.. - T L]
Trans:tlonal provlslons
capital allowances... w 12-100

Transport capital expenditure
mining or quarrying...
Transport expenses,
substantiation ... 10-690
Transport, GST-free supply ............. 27-135
Travel expenses
accompanying relative's
EXPENSES..vreverecrrarsircsncssinssnansanes 10360
CAE EXPENSES...coiciiuviaisirassvirbsessnmmasasss 10-475
deductions ... 10-475
self-education.......cccviinieniinenisirnnn 10-440
substantiation

s 21220

business eXpenses .......oouereenrerraanes 10-700
Work EXPENSes......coccrnniicenennens 10-690
transport berween
Workplasets. e o L e s TIS605
travel berween woricpiaces ............... 10-475
Trees

primary producrion business ...........21-110
recognition of insurance recovery for

=) Tl
TRUSEIBEAS ..ciiiissicviismsnmsnisivisiasossvison 23-000
Trust estate........cauii R 17-050
net income
differences between “net income’ and
“income of the trust estate™ ...... 17-115

EXEMPL INCOME .ouviviviirerensnnesianssnas L 7=120
“net income” for tax law purposes

and truse law

INCOME™ ererernrrnnes 17-270-17-290
restrictions on transfer of truse

r L T o oot o 104 ¢ 11

EFUSCA0BEEE . niinrsnamrviidiiniassapiatanss D 1= 130

Trust income, taxation..................... 17-000

aspects of the law of trusts

CIEALION. sisssininsismaniasnis 1 12020

demMEION G sy L 7~0 10

resettlement.......cccivivarisisiasisisnnss- 17025

EIUSE ESTADR 5. ccvsssminsasssssusaonsnssssnisass d 100

17-050
wee 17-040

rUSTEE ........
basic aspects
not a separate legal encity ............ 17-005
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Trust income, taxation—continued
complexities
deemed presenc entitlement.........17-305
distriburion out of corpus to income

beneficiary.... . 17-300
interest dlsc[mmed by
beneficiary.... SO By /1.2 .

“net income' Far tax law purposes
and trust law

“income”......ccoeeenueenenn. 17-270-17-290
deceased eSTATeS .ouneneenniet v errrrenerees 17-230
illuscration... 17-260
income accrued at l:he dare of death
bur received afterwards............. 17-240
income derived after cthe dare of
deach... 17250
outline .. 2 .. 17-060
legal dlsab:hty .. 17-070

net income of a trust
BSLALE.....ccuiivivinanisnnnnns. 1 1=110=17-140

17-080-17-100

source and residence........17-160-17-210

penalries for false statements

present entitlement.........

about trust income.......ccoccerurenen. 172220
revocable crusts and crusts for
minors s e 17-225
tax avoidance through use of
Lrusts . o W 17-310
closely hcld trusts . 17-315
family trust dlsmbuuon X rerernns 17-319
RSt 105568 i nasrsasinsnn L 7=3 18
Trust Reconpment Tax Assessment Act
TOBY : cocssnusmmenmassssmvssissniasia b S 30)
CIUSE SEEPPINEG ceeererrrerrensverarssiane 17-320
Trust stripping........cccoceee.. 17-320; 17-330
Trustees
CGT

7-985
-990

acts of bankrupt ...
beneficiaries absolutely entitled .....7
deceased estates
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rates of 1aX ...ovcivenreseesnnnnnn. 2-140; 34-030

receiprt of trust income not

previousiy COXBE....nyvenrenersansestttith 17-210
residence .. 24-074
superannuarion funds 23-047
trust mcom&..............................‘...-.17-060
ultimate beneficiary non-

disclosure taxX ... luo st 172315

Trusts

— see also Corporate unit trusts
beneficiaries — see

Beneficiaries
CGT discount .. 7-930
CGT events.. 7-180

Auscralian res:dencc ends

beneficiary absolutely entitled........7-205
capital payment for interest .......... . 7-200
CONVETTINg €0 UNIT EFUSE -ovuivciccnns =195
creating trust over CGT asset......... 7-185
creating trust over fucure

PIOPLEEY iicuasssswisswisismmsaniininasngy 7-225
disposal by beneficiary of capirtal

INCerest...... 5 7-220
disposal to bcneﬁc:ary to end capltal

INCerest.. i i 272215
disposal to beneF iciary to end nght o

income .. ; 27-210
failure to cease to exist after roll

over..

pre-CGT trust interest..
transferring CGT asset to trust
CGT roll-over relief

FESTIUCTUILS .coeuieiiaiiamaessaaiinss 7420; 3‘2%

POVrSal ...cuuisssiesssesenssassco AL STEEEAZY
COFPOrate unit truses

residence...

direct value shlfts affectmg
equity/loan interests...
discretionary — see

5754807

income accrued at death............... 17-240 Discretionary trusts
income after death ........ccccvvinnn. 17-250 foreign inCOME ......ccvumieecccmimmmnsenses
AEfINILION ..oooeeveeerecrscrenersennnienens 17050 8ift of erading stock
liabilicy GST rOUPS...vevmrenenssansesnisaiisins
beneficiary's income........17-170; 17-180 idencifying business ..o i
no beneficiary presently encicled .. 17-190 indirece franked discributions....
penalries for false statements jurisdiction 10 taX.......cccunseenes
Of TRUST INCOME ..oovvrerrririrsisrennn 17-220 Y, To B0 I, - .
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Paragraph
losses
losses of earlier years ......cccccenenene. 11-540
non-resident
beneficiary presently entitled ....... 24-318
transferor trust rules ....... 24-260-24-280
<7038 1014 VS ————— - ]

payments to private company
shareholders........oovnnviniinnrennnn 18-310

primary production income............. 21-130

public crading trusts ......... 21-740; 24-024;

24-076

residence
accumulation trusts .c.eeeeeveererneen. 24-074
public trading erusts.................... 24-076

residence test ....ueeeeennnes . 24-070

SPRCIRLEIABE  sosnmmmmimarsnsssm B b
transfer of assers to wholly-
owned COMPANY ....o.orverurrunrarennsceneas 8-110
U
Ultra vires receipts. ... 3-270

Undeducted purchase price — see
Annuities

Undeducted superannuation
contributions ................ 23-000; 23-047;
23-085; 23-100; 23-120; 23-125;
23-150; 23-470; 23-940

Underpayments of tax interest....... 30-690
Uniform Administrative Penalty
FagIMe s 33-038; 33-063
Uniforms
NON-coMpulSory .......ccoevvereerraecnnee. 10-603
Unincorporated associations .......... 21-500
tation nnnn s RO LD
Unit trusts.........ccoovvveeneee. weeenen 17-040
CGT
bonuS UNIES .oveeirerceecsieeecserennen. S=610
convertible interests.......................8-620
exchange for shares .......c.ccoeeeeee.. 8-255

exchange of righrs or options ......... §-245

exchange of unies.....ccooevneencneee.... 8-240

1 1 RO .~ | ;]
present enticlement o

unitholders ........ccoovvvcvecvenvnennann 17-080

United Nations service
civilians serving overseas ................ 2-720
EXEMPL iNCOME. .uuviveisivenisiianasissaens 9-083
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Urban water tax offset ... 2-780
Vv
Valour and brave conduct
decorations

exempt CGT assers..iimmiiiiiiiiieran. 7-705
Value shifting rules

direct value shifeing .....ooveee. .7-480; 8-805

general value shifting ... 8-800

indirect value shifting ........coccinean, 8-810

Variable price contracts

derivation of income......cccceenecenennnn. 13-370
Venture capital franking
concessions
PDPS...crocnesnessasmsassassassumsessrmviasssivsiss 2 2020
Venture capital investments
CGT exemprion .....cocummascsssssssnes- 3-090
Australian superannuation funds...8-095;
23-097

carried INTELESTS co.vviineveesieenisassennse 1483

venture capital limited
partnerships ... 21-760-21-770
Venture capital limited
PArtNAISHIPS .civicriimsiossmeserssssisns 21-760
eligible venture capiral
investment, definition........c.ceeee. 21-770
VELP progiaminavvissismssaamnibd o8 10
Vertical fiscal imbalance (“VFI")......1-122
Vested interest
beneficiary
deemed present encitlement......... 17-305
Vouchers
GST vsrsaiinsimirnainaas L~ LTy

w
Wages — see Salary or wages
Waivers

recovery of unpaid rax ..........
Warranties

derivation of income............
Water and sewerage

GST-free supply .ccccvcninsninianiannn 27-135

WREEL ILBTES i ivisinsmansssmiisisinssverines 11-610
Water facilities

deductible expenditure........

snsaessens 32-103
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1-250

Wealth taxes ...
Wholly-owned subsidiaries — see
Group companies
Widely held companies
concessional rules for tracing

ownership siiaininas oo
bad debts...............
Windfall tax gains.........coooeoicvcir
Winding up
distriburions to company
ENEMDLLS ..o rsurrnsserassssorsnsnssesonssaas LE-010
liquidation distriburions ................. 18-560
Withholding tax ..., 24-600
Australian wichholding tax
AZIECMENT FALES.cvovvreriererrnraarnnnes 24=050
dividends ....oocviervninieninerieninnn. 24-620
interest withholding tax.................. 24-610
temporary residents ..., 24-214
NON-TESIAENTS ..covinraiisinisrensrarsnsssensens 28600
PAYG system .....cccoeinianians 32-410-32-455
payments to foreign residents.......... 24-635
rOYalties ....ccovvvveveenirecrinennnn. 24-160; 24-630
tax benefit. .o 25-620
TFN withholding tax.........cccoceuv...n. 32-340
withholding regime for
distriburions made from
Australian Managed
Investment Trusts.......ccocveenennnnn. 24-640
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Work expenses
subSTANCIALION cuveeevecviecies e s sanecennes 10-690
travel berween workplaces.............. 10-475;
11-635

Work in progress
derivation of income..........c.coeerrrren. 13-380
partnership variation or
dissolurion.......c.oceveerinireceraeninness 16-435
o 4 I To)

S— b1

DAYIOERTS o ccamivsssasmsmsiing
trading stock ccoveniseriiniianns

Work-related expenses

deductions ....cocceveeceiinireesnnceeniernnn. 102310
Workers compensation

pay-roll tax ..., 28-362
Write-off of bad debts............... 11-450

debt/equity swaps ... 11-470

limitations by companies ................ 11-470
Writers

averaging income ...............21-300-21-340
X
Year of income

expenses “incurred”......ociiiieiinn. 13520
z
Zone rebates.............ccoevevirennne 2-700; 2-710
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